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Company Overview

® Genovate is a fully integrated specialty pharmaceutical company focusing
on new drug development and equipped with PIC/S GMP manufacturing,
marketing and distribution capabilities.

® Major Investors:
» National Development Fund, Executive Yuan (26.54%)
» Chinachem Group (HK) (10.95%)

Established: 1993

Number of Employees: 167
Paid-in Capital: USS35M
Revenue: US$11.5M (Q3/2018)

Major Partners:
» Medeor — Cellular immunotherapy; Jointly develop MDR-101 in Asia
» SyneuRx —CNS disorders; Responsible for CMC of NaBen® (2 BTDs)
» NaviFUS — BBB opening; Jointly develop CNS indications
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Invests in SyneuRx (TPEx:6575) who receives two “Breakthrough Therapy
Designations” from the US FDA in 2014 (SND13) and 2015 (SND12).

Invests in Reber , TheVax with lead program of HPV therpapeutic vaccine,
and PuraPharm (HKEx:1498) majored in concentrated Chinese medicine
granules and invented Nong’s® clinic providing a total solution in Chinese
medicine dispensary system.

Invests in UniPharma (TPEx:6621) specialized in diagnostics and devices.

Invests in Medeor Therapeutics specialized in cellular immunotherapy.
Invests in NaviFUS dedicated in providing solutions to crossing BBB.

Invests in Soleno (NASDAQ:SLNO) with lead program addressing PWS and
GenVax specialized in formulation development.

Completes IND application and initiates clinical development of PMR in
the US.

Obtains NDA approval of Mycocep for the new indication in the induction
and maintenance therapy of lupus nephritis in Taiwan.



GMP Manufacturing (1/2)

® Area of the site: 11,700 m?
® Area of the manufacturing facility: 6,700 m?
® Area of the warehouse: 1,700 m?
® Area of the testing laboratory: 460 m?
Capabilities Capacity (per day)
Tablet 1,310,000 Tabs
Film Coating, Sugar Coating
Capsule 200,000 Caps
Injection Liquid
Less than 10 cc Dosage ~ 20,000 Vials
Less than 10 cc Dosage ~ 40,000 Ampoules
Bigger Size to 100cc Dosage ~ 360L
Blister PKG/AI-Al PKG Line 1,200,000 Tabs/Caps
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@® Accreditation
2007 AFM by Japanese MHLW for non-sterile and sterile products
2008 GMP accredited by Korean MFDS
2010 PIC/S GMP accredited by TFDA and sterile ophthalmic solutions line added in 2014.
2018 PIC/S GMP accredited by Japanese PMDA
@® Development and manufacture of proprietary products

> New drugs, such as Genetaxyl™ (patented new formulation of Paclitaxel),
Robatrol™ (Ribavirin capsule marketed by Roche), Linicor™ (Niacin ER/Lovastatin
marketed by TSH), Mycostatin™ (Nystatin powder for oral solution).

» Niche generic drugs, injectable preparation such as Atracurium, Rocuronium, and
Cisatracurium as adjunct to general anaesthesia and ophthalmic solutions such as
Bimatoprost, Latanoprost., Dorzolamide for glaucoma treatment.

@ Professional contract manufacturing services
» Major clients including DSTW, TSH, etc.
@ Professional contract development and manufacturing services

» Major clients including SyneuRx (NaBen®), UIC Group (Bowklean™ - Sodium
Picosulfate/Magnesium Oxide/Anhydrous Citric Acid), etc.

@® Drug export to Korea and southeast Asia since 2003.
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New indication of Mycocep (Mycophenolate Mofetil, MMF) in the induction and
maintenance therapy of Lupus Nepbhritis (LN).

There are approximately 30,000 SLE patients in Taiwan. The prevalence of renal
disease requiring medical evaluation and treatment is about 49% in Chinese
patients with SLE after 5 years of initial diagnosis.

MMF is recommended by the ACR guidelines (2012) for the treatment and
management of LN. Based on its better treatment outcome in terms of time to
treatment failure and its less severe adverse events compared to azathioprine
(AZA) treatment, MMF has emerged as the first-line standard-of-care therapy
for both inducing and maintaining improvement of LN in recent year.

The NDA-enabling study comparing Mycocep™ versus AZA for maintenance
therapy of LN has been completed, inspected and accepted by TFDA in Feb-
2018.

Over 90% of study subjects are currently undergoing “compassionate therapy”
after the study.

Taiwan NDA approval was granted in Sep-2018.
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Mycocep capsule 250mg EZERE
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® Patented “once-a-day” modified-release of Cilostazol for the treatment of
Intermittent Claudication (IC).

® The global market of IC treatments is over USS500M and about US$18B for
antiplatelet treatments. The global sales of Cilostazol is about USS250M.

® Taiwan pharmacokinetic study showed that in comparison to Ciloslazol bid, PMR
had
> Lower Cmax
» Lower Cmax/Cmin ratio
» Lower area under the plasma concentration time curve (AUC)

® Taiwan Phll study nicely demonstrated the trend of better efficacy and safety
profile (including less headache, diarrhea and palpitation, the leading causes of
treatment discontinuation) comparing to Cilostazol bid.

® US IND has been successfully filed and the clinical development is ongoing.
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Cilostan CR Tab. Of Korea United Pharm. Inc., started

clinical trials in China

Genovate

Clinical trials were approved by CFDA following technology transfer

Cilostan CR Tab. of Korea United Pharm.Inc.(KUP, CEO Duk Young Kang) was approved for
clinical trials(Phase 1 and 2) by CFDA(China Food and Drug Administration)

Cilostan CR Tab., which is one of Incrementally Modified Drug(IMD) and was released in 2013 after
R&D for 5 years by KUP, shows significant improvement in patient compliance by taking once a
day.

Cilostan CR Tab. consists of 2 layers immediate release layer and sustained release layer. It
shows sustained plasma concentration for 24 hours through the Double Controlled-Release
System, which KUP obtained patent from Korea and China.

KUP made a contract for technology transfer of Cilostan CR Tab. and Clanza CR
Tab. with Jiangxi Jimin Kexin Pharmaceutical (JJK) in June, 2013, The value of the
contract is US$69million.

JJK and KUP started licensing procedura of Clanza CR Tab. and Cilostan CR Tab. with CFDA.
They passed verification test for pharmaceutical product and obtained approval for clinical trials
from CFDA. JJK will conduct clinical trials{Phase 1 and 2) for Cilostan CR Tab. in China and it will
lake approximately 2 years. According to CFDA's regulations, final licensing will be done once the
clinical trials are successful.

KUP was awarded for Technology of Developing New Drug (Cilostan CR Tab.) at the 16" Karea
New Drug Award ceremony in Feb., 2015, By recording over 10 billion (KRW) sales for Cilostan CR
Tab. in 2015, Cilostan CR Tab. is regarded as the 1" blockbuster product of KUP.
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Medeor Therapeutics
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Clinical Trial | : BBB open/ rGBM

* Planning

Genovate

NaviFUS initiaed, IDE safety/ feasibility clinical trial
2018.01 TFDA approval

¥
2018.04 IRB approval » @
2018.08 2 patients recruited for level | 3 -

2018.09 DSMB meeting | '.,
2018.11 2 patients recruited for level Il

2019.1 DSMB meeting Il

Wish to finish it in 2019/Q1
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2"d Patient conduct FUS-BBB opening

CE-T1

Pre FUS 0.5hr Post FUS 24 hrs Post FUS
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Clinical Trial Il : BBB opening/ rGBM

* Planning
— Avastin:
* In rGBM, Avastin+FUS
e CDE consultation on 12/05
— IRESSA/ Tagrisso:
* In LCBM, TKI drug + FUS
* Pre-Clinical data collection
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SonoCIoud (CarThera) Phase l/ll in rtGBM

Ultrasound + Carboplatin (Oct. 21-25, 2018 FUS Symposium 2018)
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Safety

» Device-related SEAs were transient and manageable
» No “Dose-limiting toxicity (DLT)” related to the trial
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US + Carboplatin
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Clinical Activities in FUS-BBB Opening

NaviFUS
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BBB open/AD or Neuromodulation/ Epilepsy

® Planning —2019/06
* IDE safety / feasibility study
* Aricept+FUS+Sonovue

* Aim for neurogenesis effect
 Melbourne,AUS

® InSightec kick-off its Phase lla AD Clinical Study in
Toronto, Nov.2018

Genovate
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EEKA (2015~2018 Q3)
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Cilostan CR Tab. of Korea United Pharm. Inc., started clinical trials in China
Clinical trials were approved by CFDA following technology transfer

Cilostan CR Tab. of Korea United Pharm.Inc.(KUP, CEQ Duk Young Kang) was approved for
clinical trials(Phase 1 and 2) by CFDA(China Food and Drug Administration)

Cilostan CR Tab., which is one of Incrementally Modified Drug(IMD) and was released in 2013 after
R&D for 5 years by KUP, shows significant improvement in patient compliance by taking once a
day.

Cilostan CR Tab. consists of 2 layers immediate release layer and sustained release layer. It
shows sustained plasma concentration for 24 hours through the Double Controlled-Release
System, which KUP obtained patent from Korea and China.

KUP made a contract for technology transfer of Cilostan CR Tab. and Clanza CR
Tab. with Jiangxi Jimin Kexin Pharmaceutical (JJK) in June, 2013. The value of the
contract is US$69million.

JJK and KUP started licensing procedure of Clanza CR Tab. and Cilostan CR Tab. with CFDA.
They passed verification test for pharmaceutical product and obtained approval for clinical trials
from CFDA. JJK will conduct clinical trials(Phase 1 and 2) for Cilostan CR Tab. in China and it will
take approximately 2 years. According to CFDA's regulations, final licensing will be done once the

clinical trials are successful.

KUP was awarded for Technology of Developing New Drug (Cilostan CR Tab.) at the 16" Korea
New Drug Award ceremony in Feb., 2015. By recording over 10 billion (KRW) sales for Cilostan CR
Tab. in 2015, Cilostan CR Tab. is regarded as the 1 blockbuster product of KUP.

Korea United Pharm to up IMD sales
to 50% of its total sales by 2018, says
CEO

2017 04 13 143215 | 2017 04.13 16:29.15
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Earnings of Korea United Pharm

{unit: 100 million won, £)

. sales [l Operating profit s share of IMDs
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South Korean drug maker Korea United Pharm Ine. aims to increase sales of incrementally
modified drugs (IMD) to around 50 percent in its entire sales by next year, said Kang Duk-young,

founder and chief executive officer of Korea United Pharm.

The modified drugs market is more “sustainable” than the generic drug market that is already too
crowded by many competitors, said Kang in an interview with Maeil Business Newspaper on
Wednesday. He expected the company would be able to achieve the goal to raise the sales of
maodified drugs in its entire sales to 50 percent by next year. The revenue from modified drugs has
jumped to 25 percent against its total revenue of 176.9 billion won (S155 million) last year from 4

pereent four years ago,

The pharmaceutical firm has three IMDs in its pipeline this year. Last month, it released modified
Cilostan CR, an antithrombotie drug that contains 200mg of cliostazol per tablet, by cutting the
amount of cliostazol in half. It also plans to release modified versions of its bronchitis and

antithrombotic medications in June and the fourth quarter, respectively, this vear,

Kang believes that focusing on IMDs is the only way to maintain the competitiveness in the global
pharmaceutical market. “We have to export IMDs rather than generics in order to compete with
more affordable products supplied from China or India,” he said. “We are exporting our drugs to

40 countries, but the number is not important. Maintaining sustainability is more important.”

The company signed a license-out deal worth 74.3 billion won for its Cilostan CR with a

Chinese drug maker last year and plans to complete a negotiation on clinical trials this
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year. The Phase 1 clinical study for the Clanza CR, an anti-inflammatory drug, in China is also
expected to be completed within this year.

Kang said the company also aims to increase the number of IMDs to 30 over the next five years. It
has released six IMDs in the market so far, and is currently conducting clinical studies on 26
products. It has spent about 13 percent of its revenue on research and development, with last

year's R&D investment reaching 13.3 percent.

The company also plans to broaden its business beyond China and South East Asia to the Middle
East, Africa and Latin America. “Our operation in Vietnam is very stable, and the products
manufactured in the country are shipped to many Asian countries,” said Kang. The company set up
retail subsidiaries in Indonesia and Thailand this year. Its Clanza CR released in 2010 has been
registered in Vietnam, the Philippines and Myanmar, and exported to four countries including

Russia and Ukraine.

The drug maker also plans to export its smart factory. “We plan to export automated factories on a
turnkey basis in which we are responsible for every construction process along with machines,
patents and technologies as a package deal,” said Kang. He added there are some companies from
the Middle East and Africa who have shown interest in building a smart factory with the

company’s aid.

Shares of Korea United Pharm closed Thursday at 20,350 won, up 2.26 percent or 450 won from

the previous session.

28



