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I. Meeting Agenda 

 

1. Call to the order 

2. Chairman remarks 

3. Management Presentation 

3.1. 2022 Business Report 

3.2. 2022 Audit Committee’s Review Report 

3.3  2022 Profit Distribution-Cash dividends 

                 

4. Proposals  

4.1. Adoption of the 2022 Business Report and Financial Statement 

 4.2. Adoption of the Proposal for  Distribution of  2022 Profit 

 

5. Discussion  

5.1. Amendment to Articles of Incorporation of the Company 

5.2. Amendment to the Ordinances of Shareholders Meeting of the Company 

5.3. Amendment to Procedure for the Election of Directors 

 

6. Elections 

6.1. The Election of all Directors 

 

7. Other Matters 

7.1. Proposal of Release the Prohibition on Directors from Participation in Competitive   Business 

 

8. Extraordinary Motions 

 

9. Adjournment  
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II. Management Presentation  

Report No. 1 (Proposed by the board of directors) 

Subject: 2022 Business Report 

Explanation: 2022 Business Report is as attached, APPENDIX 1. 

 

Report No. 2 (Proposed by the board of directors) 

Subject: 2022 Audit Committee’s Review Report 

Explanation: 2022 Audit Committee’s Review Report is as attached, APPENDIX 2. 

 

Report No. 3 (Proposed by the board of directors) 

Subject: The Status of 2022 Profit Distribution-Cash Dividends  

Explanation:  

1. According to Article 28 of Articles of Incorporation, the Company authorizes the 

distributable dividends and dividends in whole or in part may be paid in cash after a 

resolution has been adopted by the board of directors and in addition thereto a report of 

such distribution shall be submitted to the shareholders meeting. 

2. The 2022 retained surplus of the Company is NTD 37,876,221. The proposed cash 

dividends to shareholders are NTD 19,140,774,as NTD 0.175 per share, by a resolution of 

the board of Directors. The cash dividend amount to each shareholder is distributed up to 

a dollar. Less than a dollar shall be allocated to other income of the Company. It is 

authorized to the chairman of the board to specify ex-dividend date, payment date and other 

matters. 

 

III. Proposals 

Proposals No. 1  (Proposed by the board of directors) 

Subject: Adoption of 2022 business report and financial statement  

Explaination: 

1. 2022 business report and financial statement  were completed 

2. Above financial statement has been duly audited by CPA Qian-yu, Liu and CPA Yu-

kuan, Lin of PwC Taiwan. It has been examined and determined to be correct and 

accurate by the undersigned. 

3. 2022 business report and financial statement are as attached, APPENDIX 1, 3, and 4. 

Resolution: 

 

Proposal No. 2 (Proposed by the board of directors) 

Subject: Adoption of 2022 Profit Distribution  

Explaination: 

1. The 2022 retained surplus of the Company is NTD 37,876,221. The proposed cash 

dividends to shareholders are NTD 19,140,774,as NTD 0.175 per share, by a 

resolution of the board of Directors. 

2. 2022 Profit Distribution Table is as attached, APPENDIX 5. 

Resolution: 

 

IV. Discussions 

Discussion No. 1 (Proposed by the board of directors) 

Subject: Amendment to Articles of Incorporation of the Company 

Explaination: 

1. For more possibility convening shareholders meeting, proposed to amend Articles of 

Incorporation regarding shareholders meeting matters under Paragraph 1 of Article 
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172-2 of the Company Act and Paragraph 3 of Article 44-9 of  Regulations Governing 

the Administration of Shareholder Services of Public Companies. 

2. The Comparison Table of the Amendments to Articles of Incorporation of the 

Company is as attached, APPENDIX 6. 

Resolution: 

 

Discussion No. 2 (Proposed by the board of directors) 

Subject: Amend to the Ordinances of Shareholders Meeting 

Explaination:  

1. To comply with Articles of Incorporation of the Company that convening shareholders 

meeting types may be in a virtual meeting, amend to relevant Articles of  the 

Ordinances of Shareholders Meeting.  

2. The Comparison Table of the Amendments to the Ordinances of Shareholders Meeting 

is as attached, APPENDIX 7. 

Resolution: 

 

Discussion No. 3 (Proposed by the board of directors) 

Subject: Amendment to Procedure for the Election of Directors 

Explaination: 

1. Amend relevant Rules of Procedure for the Election of Directors according to Public 

Announcement No. Securities-TPEx-Supervision-10900582661 of the Taipei 

Exchange.1 

2. The Comparison Table of the Amendments to Procedure for the Election of Directors is 

as attached, APPENDIX 8.  

Resolution:  

 

V. Elections 

Election No. 1 (Proposed by the board of directors) 

Subject: the Election of all Directors 

 Explaination: 

1. The company is responsible for identifying and evaluating nominees for director and 

supervisor seats, and recommending to the Board a slate of nominees for the Directors and 

Supervisors election. The  directors of the 10th board will end on May 28th, 2023. The 

Company proposes to elect all directors in the general shareholders meeting. According to 

the Company Act, in case no election of new directors is effected after expiration of the 

term of office of existing directors, the term of office of out-going directors shall be 

extended until the time new directors have been elected and assumed their office. 

2. The shareholders  meeting shall elect 7 new directors (including 3 independent directors). 

Their three-year term will start from May 29th, 2023 and conclude on May 28th, 2026. 

3. The candidates nomination system is adopted for election of the directors (including 

independent directors) of the Company. The shareholders shall elect the directors from 

among the nominees listed in the roster of director candidates. The information on 

candidates was resolved by the board on April 17th, 2023 as attached, APPENDIX 9. 

4. The reason to nominate Dr. Lee, who is over three consecutive terms as an independent 

director:  

Dr. Lee Shih-ren is excellent in the chemistry field and has abundant experiences in 

biotechnology investment. He has high international attitudes and business management 

experience since he has been a director or a manager of  many cross country investment 

companies and representatives of many biotechnology and pharmaceutical companies in 



 

4 

Taiwan. His experiences provide an important contribution toward the operation of the 

board of the directors and of the company. During his terms, he performed his duty to 

establish and supervise the company's internal control system and reviewed financial 

reports. His independent and objective supervision of the company's operations has not 

been affected by the length of his term. Therefore, the Company proposed Dr. Lee Shih-

ren to be a candidate of the independent directors. 

Resolution:  

 

VI. Other Matters 

No. 1 (Proposed by the board of directors) 

Subject: Release the Prohibition on Directors and its Representatives from Participation in 

Competitive   Business. 

 Explaination: 

1. Elections of all directors in a general shareholders meeting in 2023. 

2. The Company has expanded the business scope gradually, it is possible the 

nominated directors are directors or managers in other companies with similar 

business scope. The above conditions are good for the Company’s multi-business, 

and international, professional development without restrictions. The Company 

proposes to release the prohibition on new directors and its representatives without 

a violation of Article 209 of the Company Act.  

3. Non-Competition Information on Director candidates is attached, APPENDIX 10. 

The Company proposes to release the prohibition after the shareholders meeting. 

Resolution:  

 

VII. Extraordinary Motions 

 

VIII. Appendices 

 

IX. Attachments 

 

 



Appendix 1 

Letter to Shareholders                                 March 10 ,  2023       
 

Dear  Shareholders ,  

 

1.  2022 Annual  Report  

(1)  Implementa t ion  resu l t s  of  the  bus iness  p lan  

The global  supply chain  underwent  fur ther  evolu t ion  in  2022 due to  the  

pandemic  and  the  ongoing war  between  Russia  and  Ukraine,  which  led 

to  f requent  shor tages  of  medic ine .  Despi te  the  chal lenges ,  we  

persevered  through hardships  and obstac les .  

Geopol i t i ca l  sh i f t s  have impacted  m arket  funct ioning,  wi th  sanct ions 

d i s rupt ing the  supply chain  for  raw mater ia l s ,  resu l t ing in  soar ing 

pr ices .  Alongs ide  the  pr ice  increases ,  sh ipping schedules  have become 

d i f f icu l t  to  comprehend.  To compensate  for  the  shor tage  of  or iginal  

and  impor ted med ic ine  in  Taiwan,  we worked t i re less ly to  produce 

dur ing th i s  turbulent  t ime.  Al l  employees ,  whether  in  product ion  or  

bus iness ,  co l laborated  to  so lve  problems and del iver  products  to  

cus tomers  as  quickly as  poss ib le ,  l eading to  cons is ten t  performance 

and  moderate  growth .  We are  gra tefu l  to  our  dedicated  and  hardworking 

team members .  

 

On the one hand,  research  and  development  of  products  faced  obstac les  

due  to  the  pandemic ,  whi le  on  the  o ther  hand,  they had  to  respond to 

unforeseen  c i rcumstances .  The US -developed PMR,  which  t rea ts  

in termit ten t  c laudicat ion  and  prevents  secondary s t rokes ,  was 

chal lenging to  enro l l  and  opera te  logis t ica l ly,  given  the  r i s ing number  

of  Covid -19  cases  in  ear ly 2022.  However ,  thanks  to  the  ef for t s  of  a l l  

c l in ica l  depar tment  co l leagu es ,  the  pharmacokinet ic  tes t  fol lowing the 

prescr ip t ion modi fica t ion  was completed ,  and the  resu l t s  met  

expecta t ions .  The p ivota l  t r i a l  wi l l  be  re -conducted  in  2023 af ter  

dosage adjus tments .  

 

GX17,  a  drug for  rare  d i sease  with  the  indicat ion  of  Ant iphospho l ip id 

syndrome (APS) ,  completed  i t s  IND submission  in  2022.  The US FDA 

issued  a “S tudy May Proceed” le t ter ,  and  c l inica l  t r i a l  p repara t ions  are 

underway.  Fur thermore ,  a  mul t inat ional  patent  appl ica t ion  for  th is  

ind icat ion  and  crys ta l  form i s  ac t ively in  pr ogress .  

NaviFUS Corporat ion 's  innovat ive  medical  device  NF02,  des igned  to 

care  for  the  heal th  of  Taiwanese  people ,  was  evaluated  in  mid -2022.  In  

the  pr ior i t i zat ion  of  the  pro ject ,  the  Alzheimer 's  d i sease  program has  

been  suspended to  par t ic ipate  in  a  mul t i nat ional ,  mult i -center  c l in ical  

t r i a l  des igned  by S tanford  and  Harvard  BWH for  the  indicat ion  of  

ep i lepsy.  Wi th  the  t r ia l  p lan  submi t ted  to  the  Hospi ta l  Ethics  

Commit tee ,  the  t r ia l  i s  se t  to  begin  in  H1 2023.  

Genovate  inves ted in  the  innovat ive medical  dev ice  research  and 

development  company NaviFUS Corporat ion ,  whose Model  101 

Neuronavigat ion -guided  focused u l t rasound sys tem was  shor t l i s ted  for  

the  2022 Edison  Award  and  won the  Gold  Pr ize  for  Outpat ient  

Treatment  in  the  Science  & Medical  Fie ld .  It  beat  med ical  gian ts  
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Abbot t  and  Spark  Medical ,  wi th  a  4 .4  b i l l ion  USD market  cap ,  br inging 

honor  to  Taiwan.  In  mid -2022,  the  company was  regis tered  on  the 

emerging s tock  market ,  and  i t  can  be  descr ibed  as  a  r i s ing s tar  wi th 

in ternat ional  accredi ta t ion .  

Uni  Pharma C o. ,  Ltd . ,  which  had  been  re inves t ing,  implemented  a  p lan 

to  s t reamline  the  Hsinchu branch  in 2022,  substant ia l ly reducing  

opera t ing expenses  and  cont r ibut ing to  the  pract ice  of  balancing the  

books .  In  the  United  S tates  and  Taiwan,  the  FDA approved the 

u l t rasonic  3D surgical  needle  t racking sys tem (NaviRFA),  developed 

in  co l laborat ion  wi th  NaviFUS Corporat ion .  Current ly,  a  sa les  s t ra tegy 

i s  being developed and  gradual ly implemented .  Fur thermore ,  the 

rev iew of  NaviRFA+DC,  a  c l in ica l  t r ia l  p roposal  for  t rea t in g l iver  

cancer  wi th  dendr i t ic  ce l l  (DC) immunotherapy,  was  completed  by the  

c l in ica l  t r i al  center .  It  has  been  submi t ted  to  the  CDE and is  awai t ing 

off ic ia l  rev iew in  accordance wi th  the  “Regula t ions  Governing the 

Appl ica t ion  or  Use  of  Speci f ic  Medical  Tec hniques  or  Examinat ions,  

or  Medical  Devices .”  

Despi te  the  unpredic tab i l i t y of  the  pandemic ,  our  fac tory has  cont inued 

to  implement  sof tware  and  hardware  upgrades ,  such  as  the ins ta l la t ion 

of  tab le t  vi sual  inspect ion  machines ,  f luid  bed  dryers ,  and  PTP band ing 

machines .  These  upgrades  have a l lev ia ted  opera t ional  bot t lenecks,  

improved qual i t y and  ef f ic iency,  and  lowered  product ion  cos t s .  In  

addi t ion ,  to  meet  the  increas ingly s t r ingent  P IC/S  GMP regula t ions ,  we 

have expanded our  s taf f  and  for t i f ied our  qual i ty  cont ro l  procedures .  

Despi te  obs tac les  such  as  insecur i ty in  ex ternal  raw materia l  suppl ies ,  

a  shor tage  of  medicat ions ,  and the  pandemic ,  we have persevered  as  a  

team.  Two examples  of  our  special ty gener ic  drugs ,  which  requi re  h igh 

technical  exper t ise ,  a re  the  “In tubat ion  Big Three”  (Genso  In jec t ion ,  

Winbest  In jec t ion ,  and  Rocuron In jec t ion)  and  the  “Hear t -

Resusci tat ion Double”  (Gendobu In jec t ion  and  Angid i l  In jec t ion) .  

Genovate 's  commitment  to  high -qual i t y product ion  and  supply has  

fu l f i l l ed our business  p hi losophy of  “car ing for  the heal th  of  Taiwanese  

people”  by provid ing t imely medical  suppor t  for  cr i t i ca l ly i l l  pa t ients  

af fec ted  by medicat ion  shortages .  

Throughout  a l l  these  chal lenges ,  our  en t i re  fac tory has  worked 

col laborat ively to  address  any i ssues  that  ar i se .  

(2)  Budget  Implementa t ion  Sta tus  

As  per  the “Regula t ions Governing the  Publ ica t ion of  Financia l  

Forecas t s  of  Publ ic Companies ,”  the  company has  not  re l eased  any 

publ ic  f inancia l  projec t ions for  the  f i sca l  year  2022.  Therefore ,  th is  

par t icu lar  i t em i s  not  appl icable .  

(3)  Financia l  Revenue and  Expendi ture  

In  the  f i sca l  year  2022,  the  consol idated revenue was  NT$439 mi l l ion,  

ind icat ing a  growth  of  NT$4.51  mil l ion  f rom the  previous  year  and  an  

annual  growth  ra te  of  1 .04%.  The pr imary fac tor  dr iv ing th i s  growth 

was  the increase  in  sa les  of  n iche  gener ics .  However ,  the company 

repor ted  a  net  loss  af ter  t axes  of  NT$12.32  mil l ion  th i s  year ,  which  

was  a  decrease  of  NT$1 2.69  mi l l ion  from las t  year  and  equated  to  a 

loss  of  NT$0.11  per  share .  The decl ine  in  prof i t s  for  th is  year  was  
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pr imar i ly due to  the  increase  in  opera t ing expenses  compared  to  the  

previous  year ,  a long wi th  the  prof i t - seeking enterpr i se  income tax  for  

th i s  year 's  equi ty sa le .  

 

Financia l  Revenue and  Expendi ture :  

Uni t :  NT$ thousands  

I tem  2022 2021 

Operat ing revenue  438 ,759 434,254 

Operat ing cos t s   283 ,889 284 ,500 

Operat ing margin   154 ,870 149 ,754 

Operat ing expenses  168 ,760 150 ,920 

Operat ing loss  (13 ,890)  (1 ,166)  

Non-opera t ing revenue  4 ,889 4 ,734 

Net  income (net  loss )  af ter  t ax  (12 ,323)  372  

Prof i tabi l i t y:  

I t em  2022 2021 

Return  on  asse t s  (%)  (0 .78)  0 .02 

Return  on  shareholders ’  equi ty (%)  (0 .88)  0 .02 

Operat ing income to  paid - in  capi tal  

ra t io  (%)  
(1 .26)  (0 .10)  

Operat ing income before  tax  to  paid -

in  capi ta l  ra t io  (%)  
(0 .82)  0 .32 

Net  prof i t  ra t io  (%)  (2 .80)  0 .08 

Earnings  per  share  (0 .11)  0 .00 

(4)Research  and  Development  

Genovate 's  new drug development  p lan  i s  gradual ly expanding 

in ternat ional ly,  l everaging the  combined  advantages  of  profess ionals  

and  a l l i ances .  

1 .  PMR Ant i thrombot ics :  

PMR's  main component  is  Ci los tazol ,  which  has  an  ant ipla te le t  and 

vasodi la t ion  ef fec t  and  can  improve the  symptoms of  in termi t tent  

c laudicat ion  and prevent  a  second s t roke.  The pr imary ingredient  in  

th i s  product  i s  Ci los tazol ,  which  inhibi t s  p la te let  aggre ga t ion and 

vasodi la t ion ,  and  thereby a l lev ia tes  symptoms of  intermi t ten t  

c laudicat ion  and  prevents  a  second s t roke.  Exis t ing ins tant - re lease  

dosage forms  on the  market  re lease many ingredients  within  a few 

hours ,  l eading to  s ide  ef fec t s  such  as  headaches  a nd  palp i ta t ions  that  

d i scourage pat ien ts  f rom tak ing them.  

To overcome th is  i s sue ,  PMR ut i l izes  a new extended -re lease  

technology that  ensures  the  ac t ive  ingredients  are  access ib le  wi th in 

24  hours ,  reaching a  concent ra t ion  level  requi red  for  t rea tment  and 

reducing the  incidence  ra te  and  sever i t y of  s ide  ef fec t s .  This  

decreases  the  pat ien t ' s  fear  of  medicat ion  and  enhances  the 

t rea tment 's  overa l l  e f f icacy.  
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Several  c l inica l  evaluat ion tasks  ass igned  by the  US FDA dur ing the  

pre-NDA meet ing are  current ly being  completed .  The 

pharmacokinet ic  tes t  was conducted in  2022,  af ter  f ina l iz ing the 

prescr ip t ion rev is ion ,  and  the  resu l t s  were  as  an t ic ipated .  Af ter  an  

in ternal  rev iew of  mul t iple  research  and  development  data ,  the  dose 

wi l l  be  adjus ted and re tes ted  in  2023.  

2 .  GX17 immunomodula tory drugs :  

This  development  i t em i s  re la ted  to  the  or iginal ly approved 

ingredient  "act ive  enant iomer ,"  and  i t  i s  a  new 505(b)(2)  d rug wi th  

a  new dosage.  

Hydrox ychloroquine ,  the  ac t ive  ingredient  in  GX17,  i s  used  to  t rea t  

sys temic  lupus  e rythematosus  and  rheumatoid  ar thr i t i s .  S ince  th i s  

drug 's  s t ructure  conta ins  a s tereocenter ,  i t  genera tes  two d is t inct  

opt ica l  i somers  with d i s t inct  pharmacokinet ic  character i s t ics  in  v ivo.  

According to  the  resu l t s  of  an imal  tes t ing,  GX17 i s  an t ic ipated  to  

be  safer  for  long- term medicat ion  pat ien ts .  The development  of  

GX17 i s  predicated  on  improved prepara t ion  methodology,  fo l lowed 

by the  development  of  new drugs  for  prepara t ions and c l inica l  

des ign  indicat ions .  

The FDA has  responded to  the  development  of  th e  Ant iphosphol ipid 

Syndrome indicat ion  (APS) ,  deeming the  des ign  of  the  in i t ia l  human 

pharmacokinet ic  tes t  to  be  fa i r ,  and the  IND submission  was 

f inal ized  in  2022.  The US FDA has  i ssued  a  "S tudy May Proceed  

Let ter , "  and  p lanning for  c l in ica l  t r ia l s  i s  cur rent ly underway.  

Addi t ional ly,  mul t i -count ry patent  appl ica t ions  for  the  APS ut i l i t y 

patent  and  the  GX17 crys ta l  form patent  are  being act ively craf ted .  

3 .  NF02 Epi lepsy Trea tment  Device:  

The b lood-bra in  barr ier  presents  a  major  chal lenge for  the  t rea tment  

of  bra in  di sorders ,  as  i t  impedes  the  vas t  major i t y of  medicat ions 

f rom cross ing the  bra in 's  b lood vessel s .  However ,  the  NaviFUS®  

Model  101 Neuronavigat ion -guided  focused  u l t rasound equipment ,  

developed by the  re inves tment  bus iness  NaviFUS Corporat ion ,  has  

shown promis ing resu l t s  in  overcoming th i s  obs tac le .  By emi t t ing 

s ignals  to  b lood vessel s  c lose  to  bra in les ion  t i ssue  through the  skul l  

f rom outs ide  the  body,  th i s  equipment  induces  the  format ion  of  

microbubbles  wi thin  the  b lood vessel s  v ia  i t s  mechanical  energy.  As  

a  resu l t  o f  the  deformat ion and  v ibra t ion  that  compress  the  b lood 

vessel  wal l ,  the  blood -bra in  barr ier  becomes  temporar i l y pe rmeable ,  

enabl ing up  to  ten  t imes  more  ef f ic ient  drug penet ra t ion  from the 

b lood vessel  into  the  les ion area .  This  break through i s  expected  to  

s igni f icant ly enhance the  ef f icacy of  t rea tments  for  bra in  d i seases .  

In  addi t ion ,  NaviFUS employs  a  surgical  navigat ion  sys tem to  

accura te ly d i rec t  the  u l t rasound beam to  the  target  area .  

Genovate  and  NaviFUS es tab l i shed a  hold ing co mpany in  another  

count ry to  inves t  in  Aus t ra l ia  and  launch a  research  and  development  

venture  there .  The goal  was  to  take advantage  of  Melbourne 's  

neuromedical  research  and  development  center ,  as  wel l  as  the 

favorable  local  t ax  and  regula tory envi ronment ,  to  p lan  Alzheimer 's  

d i sease  t r ia l s  using an  Academic - Indus t ry approach .  The  Human 

Research  Eth ics  Commit tees  of  the  Aus t ra l ia  Therapeut ic  Goods 

Adminis t ra t ion  approved the c l inica l  s tudy appl ica t ion in  August  

2020,  but  the s tar t  o f  the pro ject  was  delayed  due to  the  ep idemic.  
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After  reassess ing pr ior i t i es  in  2022,  i t  was  decided to  di scont inue 

the  Alzheimer 's  Pro ject  and  par t ic ipate  in  a  mul t inat ional ,  mult i -

center  c l in ica l  t r i al  jo int ly es tab l i shed  by S tanford  and  Harvard  

BWH, wi th  ep i lepsy as  the  target  in d icat ion .  The sys tem 's  

components  have been  assembled and  tes ted ,  and the  epi lepsy t r ia l  

proposal  has  been  submi t ted  to  the  Hospi ta l  Eth ics  Commit tee .  The 

t r ia l  i s  expected  to  commence in  the  f i rs t  ha l f  of  2023.  

2.  2023 Business  Plan 

(1)Operat ing pr incip le  

1 .  Inves t  in  fac tor y sof tware  and  hardware ,  accelera te  the  ins ta l la t ion  

of  au tomated  machinery and  tools ,  enhance P IC/S  GMP product ion 

qual i t y,  expand product ion  capaci ty,  pursue  h igh -prof i t  OEM 

products  v ia  fore ign cer t i f ica t ion  (e .g. ,  US FDA,  Japan PMDA),  and  

expand the  regional  market  whi le  evaluat ing the  v iab i l i t y o f  a  new 

plant .  

2 .  Divers i fy in to  o ther  areas  of  the  biomedical  indust ry,  such  as  

innovat ive  medical  devices ,  pe t  cancer  screening,  and  cyto therapy,  

through re inves tment  and  s t ra tegic  a l l iances .  

3 .  Implement  the  innovat ive  R&D model  “Co - Inves tment ,  Jo in t  

Development”  to  develop  “Niche - in-Class  drugs”  and  “505(b)(2)  

innovat ive  dosage forms” for  new drugs .  By employing  the  s t ra tegy 

of  “ver t ica l  in tegra t ion ,  each  excel l ing in  i t s  s t rengths ,”  we a im to  

maximize  the  value  of  new pharmaceut ica l s .  

4 .  Deepen the  re inves tment  bus iness  by leveraging Genovate 's  

advantages  and  exper ience  to  suppor t  o ther  re inves tment  f i rms,  

s t rengthen  s t ra tegic  par tnersh ips ,  and  create  mutual ly benef ic ia l  

ou tcomes .  

5 .  Pursue  a  conglomera te  organizat ional  archi tec ture  wi th  n iche  

products  and  s t ra tegic  par tners  in  the US and Japan for  coopera t ive  

inves tments  and  product  development .  Addi t ional ly,  explore  

in ternat ional  markets .  

6 .  Improve our  IR/PR to  increase  the conf idence  of  profess ional  

ins t i tu t ions  in  invest ing in  the  b io technology indus t ry and  enhance 

our  company's  publ ic  image  

(2)Bus iness  Object ive —projected  sa les  volume and i t s  bas is  

The bus iness  object ive  for  2023 wi l l  be  ra i sed  gradual ly in  accordance 

wi th  the  target  approved by the  bo ard  of  d i rec tors .  Al l  bus iness  p lans 

are  rea l i s t ica l ly implemented  and based  on  his torica l  product ion  and 

sa les  data ,  device  l i fecycles ,  and  ant ic ipated  ex ternal  envi ronmental  

change.  

(3)Product ion  and  Market ing Pol ic ies  

1 .  Establ ish  a  f lex ib le procurement  sys tem and conduct  an  exhaus t ive 

search  for  raw mate r ia l  suppl iers  in  order  to  reduce or  equa l ize  raw 

mater ia l  procurement  expenses .  

2 .  Inves t  in  new automated  machinery and  tools  wi th larger  batch  s izes  

to  enhance the  product ion process  wi th  automation .  This  w i l l  

increase  product ivi ty,  reduce to ta l  product  cost s ,  and maximize 

product  prof i t s .  

3 .  Prepare  for  the  P IC/S  GMP fol low -up inspect ion ,  enhance  

product ion  technology,  and  explore  oppor tuni t ies  with  domest ic  and 

in ternat ional  pharmaceut ica l  OEMs to  expand prod uct ion  capaci ty.  
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4.  Develop  or  acqui re products  tha t  can  complement  Genovate 's  own 

products  in  the  shor t  t e rm,  enhance product  l ines  in  profess ional  

f ie lds ,  remove sa les  barr iers ,  and  increase  revenue.  

5 .  Continue expanding the market  for  own -brand new drugs  suc h  as  

Mycocep.  Use  the  or iginal  manufacturer 's  model  to  connect  wi th 

groups  such  as  pat ien t  and  medical  associa t ions ,  and  develop  large -

scale  market ing p lans  for  hospi tal s  in  order  to  achieve  

breakthroughs  and  drug l i s t ing.  

6 .  In tegra te  in ternal  and  ex ternal  R &D effor t s ,  implement  pro ject  

management ,  shor ten  product  l aunch t imes ,  and  demonst ra te 

compet i t ive  advantages .  

 

3 .  Future Development  Strategy  

(1)To achieve  the  h ighes t  qual i t y in  P IC/S  GMP manufactur ing 

capabi l i t i es ,  o f fer  OEM/ODM services  for  regional  markets ,  increase  

product ion ef f ic iency,  and  pave the  way for  in ternat ional  product  sa les ,  

i t  i s  crucia l  to  cont inuous ly improve product ion  sof tware  and  hardware .  

Addi t ional ly,  the  feas ib i l i t y of  cons t ruct ing an  addi t ional  p lan t  mus t  

be  evaluated .  

(2)By combining the  development  of  505(b)(2)  new drugs (PMR and GX17)  

in  the  United  S ta tes  wi th  a  regional  a l l i ance  of  Niche - in-c lass  new 

drugs  (DBPR108) ,  as  wel l  as  the  c l in ica l  development  of  the  innovat ive  

medical  device  NaviFus  in  Aust ra l ia ,  we can  s t rengthen  our  research  

and  development  capabi l i t i es  and  estab l i sh  our  brand.  

(3)Col laborat ing with  re investment  s t rategic  a l l i ance  par tners  (NaviFus ,  

Unipharm, etc. ) ,  we can act ively promote the development  of  new drug s ,  

innovat ive  medical  devices ,  and  cel l  therapy,  in tersect  wi th  precis ion  

medic ine ,  and  enhance Genovate 's  global  compet i t iveness .  

4.  The ef fects  of  the  external  compet i t ive ,  regulatory ,  and overal l  

business  environment  

Despi te  res t r ic t ions on  people 's  ac t iv i t i es  in  2022,  essent ia l  medical  

suppl ies  have  not  been  af fec ted .  In  Ta iwan 's  domest ic  market ,  gener ic  

drugs  dominate  the  output  value  of  the  pharmaceut ica l  indus t ry.  The  s low 

increase  in  revenue i s  a t t r ibuted  to  the l imited  number  of  export  sa les .  

Favorable  pol ic ies  have encouraged many manufacturers  to  inves t  in  the  

development  of  new drugs .  However ,  achieving mainst ream product ion 

value  remains  a  chal lenge,  and  there  i s  s t i l l  room for  growth .  

 

The “Act  for  the  Development  of  Biotech  and  Pharmaceut ica l  Indus t ry”  

was  amended in  late  2021 to include em erging pro ject s  such  as  new 

dosage medicat ions ,  regenera t ive  medic ine ,  d igi ta l  heal th ,  and  innovat ive 

technology p la t forms .  These  project s  combine the  advantages  of  Taiwan 's  

medical  t echnology and  informat ion  technology to  develop  more  precise  

t rea tments .  Biotechnology and  pharmaceut ica l  products  for  d iagnos is  and 

prevent ion ,  along wi th  newly es tab l i shed  Cont ract  Development  and  

Manufactur ing Organizat ion  (CDMO) bus inesses ,  wi l l  cont r ibute to  the 

expansion  of  Taiwan 's  b io technology and  pharmaceut ica l  manufa ctur ing  

capabi l i t i es .  

As  of  July 2022,  166  companies  and 438 products  have passed  the  

qual i f ica t ion  tes t  for  b io technology and  pharmaceut ica l  f i rms  developing 

new t rea tments  and  medicat ions  according to  the  regula t ions .  The 

10



inves tment  deduct ion  for  t ax  incent ives  includes  R&D,  machinery and  

equipment ,  shareholder  inves tment ,  and  low -tax  incent ives  such  as  

execut ive  compensat ion  and technology inves ted  as  capi ta l  s tock .  

 

The bus iness  cl imate  i s  genera l ly pos i t ive .  The s t ructure  of  heal th  

insurance  benef i t s  l imit s  the  majori t y of  domest ic  pharmaceut ica l  

companies ,  caus ing them to  s t ruggle  in  the  compet i t ive  bidding process ,  

which  reduces  thei r  prof i t s .  They can  only produce n iche  products  by 

leveraging  ups t ream,  midst ream, and  downst ream advantages .  

Bio technology can  become a  wor ld -c lass  indust ry b y col laborat ing wi th 

government  resources  and  pr ivate  inves tment ,  overcoming market  

barr iers ,  and  enter ing the  global  market .  

 

Fur thermore ,  the  COVID -19 pandemic  has  af fec ted  the en t i re  wor ld ,  

pos ing a  r i sk to  the  b iotechnology indus t ry's  supply chain .  Exper t s  in  

var ious  digi ta l  t echnology f ie lds  must  co l laborate  to  t rea t ,  p revent ,  and 

predic t  d i seases .  The pandemic  has  a l so  presented  a  formidable  chal lenge:  

how to  genera te  the  energy necessar y for  drug product ion .  

 

Genovate  has  been  deeply rooted  in  Taiwan for  many years ,  and  has  now 

reached i t s  30s .  It  has  wi tnessed  the  development  and  growth  of  Taiwan 's  

b io tech  and  pharmaceut ica l  indus t ry,  as  wel l  as  the  r i se  and fa l l  o f  var ious 

manufacturers .  Genovate  knows wel l  tha t  the  only way to  surv ive  i s  to  

focus  on  thei r  own bus iness ,  innovate  in  research  and  development ,  and 

implement  pract ica l  measures .  Genovate 's  miss ion  has  a lways  been  to  

“develop  new drugs  and  care  for  the  heal th  of  the  people ,”  and  they have  

es tab l i shed  a  r i sk -balanced  product  l ine  to  ensure  s tab le  opera t ion .  In  

today's  rap id ly changing t imes ,  they a re  expanding thei r  reach  through 

s t ra tegic  inves tments  and  par tnerships ,  ventur ing in to  innovat ive  medical  

devices ,  macromolecular  drugs ,  and  cel l  therapy f ie lds .  We adopt  a  

co l laborat ive development  model ,  focus ing on  rela ted  diseases  such  as  

card iovascular ,  metabol i sm,  cent ra l  nervous  sys tem,  and  immune 

regula t ion ,  and  they seek  in ternat ional  regula tory or  t ax  advantages  wi th  

agi l i t y and  f lex ib i l i t y,  par t i c ipate  in  large  in ternat ional  research  and  

development  project s ,  synchronize  wi th  the  wor ld ,  expand thei r  

macroscopic  v i s ion,  l ay out  global ly,  enhance company value ,  crea te  

prof i t s ,  share  wi th  shareholders ,  and  cont r ibute  to  Taiwan's  b io tech  and  

pharmaceu t ica l  indus t ry.  

Bes t  wishes  to  Genovate  and  Taiwan 's  b io technology and  pharmaceut ical  

indus t r ies !  

We hope that  a l l  shareholders  wi l l  cont inue to  support  and  encourage 

Genovate  and  provide  guidance and  superv is ion .  Here 's  wish ing a l l  

shareholders  good heal t h  and  a l l  the  best  in  everyth ing they do .  

              

S incere ly,  

 

Chen,  J en  

 

Chai rman 

Genovate  Bio technology CO. ,  LTD.  
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  Appendix 2 

 

 

Audit Committee’s Review Report 

 

 
 

The Board of Directors has prepared and submitted to the undersigned, Audit 

Committee of Genovate Biotechnology Co., LTD. Business Report, Consolidated 

Financial Statements and Dividend Distribution proposal in Year 2022. The 

Consolidated Financial Statements have been duly audited by Certified Public 

Accountants of PwC Taiwan. The above Business Report, Consolidated Financial 

Statements and Dividend Distribution proposal have been examined and determined 

to be correct and accurate by the undersigned. This Report is duly submitted in 

accordance with Article 14-4 of the Securities and Exchange Act and Article 219 of 

the Company Act. 

 

     

 

 

 

 

  Genovate Biotechnology Co., LTD 
 

 

The Audit Committee Convener   Liu, Ke-Yi  

 

 

 

 

 

March 10, 2023 
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,1'(3(1'(17�$8',7256¶�5(3257

7R�WKH�%RDUG�RI�'LUHFWRUV�DQG�6KDUHKROGHUV�RI�*HQRYDWH�%LRWHFKQRORJ\�&R���/WG�

:H�KDYH�DXGLWHG�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�EDODQFH�VKHHWV�RI�*HQRYDWH�%LRWHFKQRORJ\�&R���/WG��

DQG� WKH� VXEVLGLDU\� �WKH� ³*URXS´�� DV� DW� 'HFHPEHU� ���� ����� DQG� ������ DQG� WKH� UHODWHG� FRQVROLGDWHG�

VWDWHPHQWV�RI�FRPSUHKHQVLYH�LQFRPH��RI�FKDQJHV�LQ�HTXLW\�DQG�RI�FDVK�IORZV�IRU�WKH�\HDUV�WKHQ�HQGHG��

DQG� QRWHV� WR� WKH� FRQVROLGDWHG� ILQDQFLDO� VWDWHPHQWV�� LQFOXGLQJ� D� VXPPDU\� RI� VLJQLILFDQW� DFFRXQWLQJ�

SROLFLHV�

,Q�RXU�RSLQLRQ��WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�SUHVHQW�IDLUO\��LQ�DOO�PDWHULDO�UHVSHFWV��

WKH�FRQVROLGDWHG�ILQDQFLDO�SRVLWLRQ�RI�WKH�*URXS�DV�DW�'HFHPEHU����������DQG�������DQG�LWV�FRQVROLGDWHG�

ILQDQFLDO�SHUIRUPDQFH�DQG�LWV�FRQVROLGDWHG�FDVK�IORZV�IRU�WKH�\HDUV�WKHQ�HQGHG�LQ�DFFRUGDQFH�ZLWK�WKH�

5HJXODWLRQV�*RYHUQLQJ�WKH�3UHSDUDWLRQ�RI�)LQDQFLDO�5HSRUWV�E\�6HFXULWLHV�,VVXHUV�DQG�WKH�,QWHUQDWLRQDO�

)LQDQFLDO� 5HSRUWLQJ� 6WDQGDUGV�� ,QWHUQDWLRQDO�$FFRXQWLQJ� 6WDQGDUGV�� ,)5,&� ,QWHUSUHWDWLRQV�� DQG� 6,&�

,QWHUSUHWDWLRQV�WKDW�FDPH�LQWR�HIIHFW�DV�HQGRUVHG�E\�WKH�)LQDQFLDO�6XSHUYLVRU\�&RPPLVVLRQ�

:H� FRQGXFWHG�RXU� DXGLWV� LQ� DFFRUGDQFH�ZLWK� WKH�5HJXODWLRQV�*RYHUQLQJ�$XGLWLQJ� DQG�$WWHVWDWLRQ�RI�

)LQDQFLDO� 6WDWHPHQWV� E\�&HUWLILHG�3XEOLF�$FFRXQWDQWV� DQG�6WDQGDUGV� RQ�$XGLWLQJ� RI� WKH�5HSXEOLF�RI�

&KLQD��2XU�UHVSRQVLELOLWLHV�XQGHU�WKRVH�VWDQGDUGV�DUH�IXUWKHU�GHVFULEHG�LQ�WKH�

�VHFWLRQ�RI�RXU�UHSRUW��:H�DUH�LQGHSHQGHQW�RI�WKH�

*URXS� LQ� DFFRUGDQFH� ZLWK� WKH� 1RUP� RI� 3URIHVVLRQDO� (WKLFV� IRU� &HUWLILHG� 3XEOLF�$FFRXQWDQW� RI� WKH�

5HSXEOLF� RI� &KLQD�� DQG�ZH� KDYH� IXOILOOHG� RXU� RWKHU� HWKLFDO� UHVSRQVLELOLWLHV� LQ� DFFRUGDQFH�ZLWK� WKHVH�

UHTXLUHPHQWV��:H� EHOLHYH� WKDW� WKH� DXGLW� HYLGHQFH� ZH� KDYH� REWDLQHG� LV� VXIILFLHQW� DQG� DSSURSULDWH� WR�

SURYLGH�D�EDVLV�IRU�RXU�RSLQLRQ�

Appendix 3Appendix 3
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.H\�DXGLW�PDWWHUV�DUH�WKRVH�PDWWHUV�WKDW��LQ�RXU�SURIHVVLRQDO�MXGJPHQW��ZHUH�RI�PRVW�VLJQLILFDQFH�LQ�RXU�

DXGLW�RI�WKH�*URXS¶V������FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��7KHVH�PDWWHUV�ZHUH�DGGUHVVHG�LQ�WKH�FRQWH[W�

RI�RXU�DXGLW�RI�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�DV�D�ZKROH�DQG��LQ�IRUPLQJ�RXU�RSLQLRQ�WKHUHRQ��ZH�

GR�QRW�SURYLGH�D�VHSDUDWH�RSLQLRQ�RQ�WKHVH�PDWWHUV�

.H\�DXGLW�PDWWHU�IRU�WKH�*URXS¶V������FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�LV�VWDWHG�DV�IROORZV�

*LYHQ�WKH�VDOHV�UHYHQXH�KDV�D�KLJK�GHJUHH�RI�LQKHUHQW�ULVN�DQG�LV�PDWHULDO�WR�WKH�ILQDQFLDO�VWDWHPHQWV��ZH�

FRQVLGHU� WKH� UHFRJQLWLRQ� RI� VDOHV� UHYHQXH� DV� D� NH\� DXGLW�PDWWHU�� 5HIHU� WR�1RWH� ������ IRU� DFFRXQWLQJ�

SROLFLHV�RQ�RSHUDWLQJ�UHYHQXH�UHFRJQLWLRQ��DQG�1RWH�������IRU�GHWDLOV�RI�RSHUDWLQJ�UHYHQXH�

2XU�DXGLW�SURFHGXUHV�LQ�UHODWLRQ�WR�WKH�DERYH�NH\�DXGLW�PDWWHU�LQFOXGHG�

1. 7HVWHG� WKH� GHVLJQ� DQG� LPSOHPHQWDWLRQ� HIIHFWLYHQHVV� RI� WKH� LQWHUQDO� FRQWURO� V\VWHP� RI� VDOHV�

WUDQVDFWLRQV�

2. (YDOXDWHG�WKH�UHDVRQDEOHQHVV�RI�WKH�WUDGH�WHUPV�DQG�FUHGLW�OLQH�WR�WKH�FXVWRPHUV�

3. &RQILUPHG� WKH� H[LVWHQFH� RI� WKH� UHYHQXH� DQG� WKH� DFFXUDF\� RI� UHYHQXH� UHFRJQLWLRQ� E\� SHUIRUPLQJ�

VXEVWDQWLYH�WHVWV�RQ�VDOHV�WUDQVDFWLRQV��VHOHFWLQJ�DQG�YHULI\LQJ�WKH�WUDQVDFWLRQ�GRFXPHQWV�LQ�UHODWLRQ�

WR� RUGHU� LQIRUPDWLRQ� DQG� VKLSSLQJ� UHFRUGV�� DQG� UHODWHG� YRXFKHUV� LQ� UHODWLRQ� WR� VDOHV� UHWXUQV� DQG�

GLVFRXQWV�RFFXUULQJ�VXEVHTXHQW�WR�WKH�UHSRUWLQJ�SHULRG�

:H�KDYH�DXGLWHG�DQG�H[SUHVVHG�DQ�XQTXDOLILHG�RSLQLRQ�RQ�WKH�SDUHQW�FRPSDQ\�RQO\�ILQDQFLDO�VWDWHPHQWV�

RI�*HQRYDWH�%LRWHFKQRORJ\�&R���/WG��DV�DW�DQG�IRU�WKH�\HDUV�HQGHG�'HFHPEHU����������DQG������

14



a�a

0DQDJHPHQW� LV� UHVSRQVLEOH� IRU� WKH� SUHSDUDWLRQ� DQG� IDLU� SUHVHQWDWLRQ� RI� WKH� FRQVROLGDWHG� ILQDQFLDO�

VWDWHPHQWV� LQ� DFFRUGDQFH� ZLWK� WKH� 5HJXODWLRQV� *RYHUQLQJ� WKH� 3UHSDUDWLRQ� RI� )LQDQFLDO� 5HSRUWV� E\�

6HFXULWLHV� ,VVXHUV� DQG� WKH� ,QWHUQDWLRQDO� )LQDQFLDO� 5HSRUWLQJ� 6WDQGDUGV�� ,QWHUQDWLRQDO� $FFRXQWLQJ�

6WDQGDUGV�� ,)5,&� ,QWHUSUHWDWLRQV�� DQG� 6,&� ,QWHUSUHWDWLRQV� WKDW� FDPH� LQWR� HIIHFW� DV� HQGRUVHG� E\� WKH�

)LQDQFLDO�6XSHUYLVRU\�&RPPLVVLRQ��DQG�IRU�VXFK�LQWHUQDO�FRQWURO�DV�PDQDJHPHQW�GHWHUPLQHV�LV�QHFHVVDU\�

WR�HQDEOH�WKH�SUHSDUDWLRQ�RI�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�WKDW�DUH�IUHH�IURP�PDWHULDO�PLVVWDWHPHQW��

ZKHWKHU�GXH�WR�IUDXG�RU�HUURU��

,Q�SUHSDULQJ�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��PDQDJHPHQW�LV�UHVSRQVLEOH�IRU�DVVHVVLQJ�WKH�*URXS¶V�

DELOLW\�WR�FRQWLQXH�DV�D�JRLQJ�FRQFHUQ��GLVFORVLQJ��DV�DSSOLFDEOH��PDWWHUV�UHODWHG�WR�JRLQJ�FRQFHUQ�DQG�

XVLQJ�WKH�JRLQJ�FRQFHUQ�EDVLV�RI�DFFRXQWLQJ�XQOHVV�PDQDJHPHQW�HLWKHU�LQWHQGV�WR�OLTXLGDWH�WKH�*URXS�RU�

WR�FHDVH�RSHUDWLRQV��RU�KDV�QR�UHDOLVWL฀F� DOW HU QDWL YH� EXW�W R� GR� VR�

7KRVH� FKDUJHG� ZLWK� JRYHUQDQFH�� LQFOXGLQJ� WKH� DXGLW� FRPPLWWHH�� DUH� UHVSRQVLEOH� IRU� RYHUVHHLQJ� WKH�

*URXS¶V�ILQDQFLDO�UHSRUWLQJ�SURFHVV�

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements 

as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditors¶

report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee 

that an audit conducted in accordance with the Standards on Auditing of the Republic of China will 

always detect a material misstatement when it exists. Misstatements can arise from fraud or error and 

are considered material if, individually or in the aggregate, they could reasonably be expected to 

influence the economic decisions of users taken on the basis of these consolidated financial statements. 

$V�SDUW�RI�DQ�DXGLW�LQ�DFFRUGDQFH�ZLWK�WKH�6WDQGDUGV�RQ�$XGLWLQJ�RI�WKH�5HSXEOLF�RI�&KLQD��ZH�H[HUFLVH�

SURIHVVLRQDO�MXGJPHQW�DQG�PDLQWDLQ�SURIHVVLRQDO�VNHSWLFLVP�WKURXJKRXW�WKH�DXGLW��:H�DOVR�

1. ,GHQWLI\� DQG� DVVHVV� WKH� ULVNV� RI�PDWHULDO�PLVVWDWHPHQW� RI� WKH� FRQVROLGDWHG� ILQDQFLDO� VWDWHPHQWV��

ZKHWKHU�GXH�WR�IUDXG�RU�HUURU��GHVLJQ�DQG�SHUIRUP�DXGLW�SURFHGXUHV�UHVSRQVLYH�WR�WKRVH�ULVNV��DQG�

15



a�a

REWDLQ�DXGLW�HYLGHQFH�WKDW�LV�VXIILFLHQW�DQG�DSSURSULDWH�WR�SURYLGH�D�EDVLV�IRU�RXU�RSLQLRQ��7KH�ULVN�

RI�QRW�GHWHFWLQJ�D�PDWHULDO�PLVVWDWHPHQW�UHVXOWLQJ�IURP�IUDXG�LV�KLJKHU�WKDQ�IRU�RQH�UHVXOWLQJ�IURP�

HUURU�� DV� IUDXG�PD\� LQYROYH� FROOXVLRQ�� IRUJHU\�� LQWHQWLRQDO� RPLVVLRQV��PLVUHSUHVHQWDWLRQV�� RU� WKH�

RYHUULGH�RI�LQWHUQDO�FRQWURO�

2. 2EWDLQ�DQ�XQGHUVWDQGLQJ�RI�LQWHUQDO�FRQWURO�UHOHYDQW�WR�WKH�DXGLW�LQ�RUGHU�WR�GHVLJQ�DXGLW�SURFHGXUHV�

WKDW�DUH�DSSURSULDWH�LQ�WKH�FLUFXPVWDQFHV��EXW�QRW�IRU�WKH�SXUSRVH�RI�H[SUHVVLQJ�DQ�RSLQLRQ�RQ�WKH�

HIIHFWLYHQHVV�RI�WKH�*URXS¶V�LQWHUQDO�FRQWURO�

3. (YDOXDWH� WKH� DSSURSULDWHQHVV� RI� DFFRXQWLQJ� SROLFLHV� XVHG� DQG� WKH� UHDVRQDEOHQHVV� RI� DFFRXQWLQJ�

HVWLPDWHV�DQG�UHODWHG�GLVFORVXUHV�PDGH�E\�PDQDJHPHQW�

4. &RQFOXGH�RQ�WKH�DSSURSULDWHQHVV�RI�PDQDJHPHQW¶V�XVH�RI� WKH�JRLQJ�FRQFHUQ�EDVLV�RI�DFFRXQWLQJ�

DQG��EDVHG�RQ�WKH�DXGLW�HYLGHQFH�REWDLQHG��ZKHWKHU�D�PDWHULDO�XQFHUWDLQW\�H[LVWV�UHODWHG�WR�HYHQWV�

RU�FRQGLWLRQV�WKDW�PD\�FDVW�VLJQLILFDQW�GRXEW�RQ�WKH�*URXS¶V�DELOLW\�WR�FRQWLQXH�DV�D�JRLQJ�FRQFHUQ��

,I�ZH�FRQFOXGH�WKDW�D�PDWHULDO�XQFHUWDLQW\�H[LVWV��ZH�DUH�UHTXLUHG�WR�GUDZ�DWWHQWLRQ�LQ�RXU�DXGLWRUV¶�

UHSRUW�WR�WKH�UHODWHG�GLVFORVXUHV�LQ�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�RU��LI�VXFK�GLVFORVXUHV�DUH�

LQDGHTXDWH��WR�PRGLI\�RXU�RSLQLRQ��2XU�FRQFOXVLRQV�DUH�EDVHG�RQ�WKH�DXGLW�HYLGHQFH�REWDLQHG�XS�WR�

WKH� GDWH� RI� RXU� UHSRUW��+RZHYHU�� IXWXUH� HYHQWV� RU� FRQGLWLRQV�PD\� FDXVH� WKH�*URXS� WR� FHDVH� WR�

FRQWLQXH�DV�D�JRLQJ�FRQFHUQ�

5. (YDOXDWH� WKH�RYHUDOO�SUHVHQWDWLRQ�� VWUXFWXUH�DQG�FRQWHQW�RI� WKH�FRQVROLGDWHG�ILQDQFLDO� VWDWHPHQWV��

LQFOXGLQJ� WKH� GLVFORVXUHV�� DQG� ZKHWKHU� WKH� ILQDQFLDO� VWDWHPHQWV� UHSUHVHQW� WKH� XQGHUO\LQJ�

WUDQVDFWLRQV�DQG�HYHQWV�LQ�D�PDQQHU�WKDW�DFKLHYHV�IDLU�SUHVHQWDWLRQ�

6. 2EWDLQ�VXIILFLHQW�DSSURSULDWH�DXGLW�HYLGHQFH�UHJDUGLQJ�WKH�ILQDQFLDO�LQIRUPDWLRQ�RI�WKH�HQWLWLHV�RU�

EXVLQHVV�DFWLYLWLHV�RI�WKH�*URXS�WR�H[SUHVV�DQ�RSLQLRQ�RQ�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��:H�

DUH� UHVSRQVLEOH� IRU� WKH� GLUHFWLRQ�� VXSHUYLVLRQ� DQG� SHUIRUPDQFH� RI� WKH� DXGLW��:H� UHPDLQ� VROHO\�

UHVSRQVLEOH�IRU�RXU�DXGLW�RSLQLRQ�

:H�FRPPXQLFDWH�ZLWK�WKRVH�FKDUJHG�ZLWK�JRYHUQDQFH�UHJDUGLQJ��DPRQJ�RWKHU�PDWWHUV��WKH�SODQQHG�VFRSH�

DQG�WLPLQJ�RI�WKH�DXGLW�DQG�VLJQLILFDQW�DXGLW�ILQGLQJV��LQFOXGLQJ�DQ\�VLJQLILFDQW�GHILFLHQFLHV�LQ�LQWHUQDO�

FRQWURO�WKDW�ZH�LGHQWLI\�GXULQJ�RXU�DXGLW�
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a�a

:H�DOVR�SURYLGH�WKRVH�FKDUJHG�ZLWK�JRYHUQDQFH�ZLWK�D�VWDWHPHQW�WKDW�ZH�KDYH�FRPSOLHG�ZLWK�UHOHYDQW�

HWKLFDO�UHTXLUHPHQWV�UHJDUGLQJ�LQGHSHQGHQFH��DQG�WR�FRPPXQLFDWH�ZLWK�WKHP�DOO�UHODWLRQVKLSV�DQG�RWKHU�

PDWWHUV� WKDW�PD\� UHDVRQDEO\� EH� WKRXJKW� WR� EHDU� RQ� RXU� LQGHSHQGHQFH�� DQG�ZKHUH� DSSOLFDEOH�� UHODWHG�

VDIHJXDUGV�

From the matters communicated with those charged with governance, we determine those matters that 

were of most significance in the audit of the consolidated financial statements of the current period and 

are therefore the key audit matters. We describe these matters in our auditors¶ report unless law or 

regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we 

determine that a matter should not be communicated in our report because the adverse consequences of 

doing so would reasonably be expected to outweigh the public interest benefits of such communication. 

�

Liu, Chien-Yu Lin, Yu-Kuan 

)RU�DQG�RQ�EHKDOI�RI�3ULFHZDWHUKRXVH&RRSHUV��7DLZDQ

0DUFK���������

�������������������������������������������������������������������������������������������������������������������������������������������������
7KH� DFFRPSDQ\LQJ� FRQVROLGDWHG� ILQDQFLDO� VWDWHPHQWV� DUH� QRW� LQWHQGHG� WR� SUHVHQW� WKH� ILQDQFLDO� SRVLWLRQ� DQG� UHVXOWV� RI�
RSHUDWLRQV�DQG�FDVK�IORZV�LQ�DFFRUGDQFH�ZLWK�DFFRXQWLQJ�SULQFLSOHV�JHQHUDOO\�DFFHSWHG�LQ�FRXQWULHV�DQG�MXULVGLFWLRQV�RWKHU�
WKDQ�WKH�5HSXEOLF�RI�&KLQD��7KH�VWDQGDUGV��SURFHGXUHV�DQG�SUDFWLFHV�LQ�WKH�5HSXEOLF�RI�&KLQD�JRYHUQLQJ�WKH�DXGLW�RI�VXFK�
ILQDQFLDO�VWDWHPHQWV�PD\�GLIIHU�IURP�WKRVH�JHQHUDOO\�DFFHSWHG�LQ�FRXQWULHV�DQG�MXULVGLFWLRQV�RWKHU�WKDQ�WKH�5HSXEOLF�RI�&KLQD��
$FFRUGLQJO\��WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�DQG�LQGHSHQGHQW�DXGLWRUV¶�UHSRUW�DUH�QRW�LQWHQGHG�IRU�XVH�
E\�WKRVH�ZKR�DUH�QRW�LQIRUPHG�DERXW�WKH�DFFRXQWLQJ�SULQFLSOHV�RU�DXGLWLQJ�VWDQGDUGV�JHQHUDOO\�DFFHSWHG�LQ�WKH�5HSXEOLF�RI�
&KLQD��DQG�WKHLU�DSSOLFDWLRQV�LQ�SUDFWLFH�
$V�WKH�ILQDQFLDO�VWDWHPHQWV�DUH�WKH�UHVSRQVLELOLW\�RI�WKH�PDQDJHPHQW��3ULFHZDWHUKRXVH&RRSHUV�FDQQRW�DFFHSW�DQ\�OLDELOLW\�IRU�
WKH�XVH�RI��RU�UHOLDQFH�RQ��WKH�(QJOLVK�WUDQVODWLRQ�RU�IRU�DQ\�HUURUV�RU�PLVXQGHUVWDQGLQJV�WKDW�PD\�GHULYH�IURP�WKH�WUDQVODWLRQ�
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*(129$7(�%,27(&+12/2*<�&2���/7'��$1'�68%6,',$5<
&2162/,'$7('�%$/$1&(�6+((76
'(&(0%(5����������$1'�����

�([SUHVVHG�LQ�WKRXVDQGV�RI�1HZ�7DLZDQ�GROODUV�

a�a

� 'HFHPEHU��������� 'HFHPEHU���������

$VVHWV 1RWHV $02817 � $02817 �

���� &DVK�DQG�FDVK�HTXLYDOHQWV ���� $ 194,165 13 $ 198,441 13

���� )LQDQFLDO�DVVHWV�DW�IDLU�YDOXH�WKURXJK�

SURILW�RU�ORVV���FXUUHQW

����

20,000 1 13,000 1

���� &XUUHQW�ILQDQFLDO�DVVHWV�DW�DPRUWLVHG�

FRVW

����

282,880 18 177,980 12

���� 1RWHV�UHFHLYDEOH��QHW ���� 10,625 1 8,652 1

���� $FFRXQWV�UHFHLYDEOH��QHW ���� 83,880 5 84,282 5

���� $FFRXQWV�UHFHLYDEOH���UHODWHG�SDUWLHV �����DQG�� 1,621 - 1,454 -

���� 2WKHU�UHFHLYDEOHV � 27,768 2 774 -

���; ,QYHQWRULHV ���� 145,861 9 139,943 9

���� 3UHSD\PHQWV � 15,077 1 10,404 1

��;; 781,877 50 634,930 42

���� )LQDQFLDO�DVVHWV�DW�IDLU�YDOXH�WKURXJK�

RWKHU�FRPSUHKHQVLYH�LQFRPH���QRQ�

FXUUHQW

�����DQG��

334,861 22 423,327 28

���� ,QYHVWPHQWV�DFFRXQWHG�IRU�XVLQJ�

HTXLW\�PHWKRG

����

16,735 1 16,193 1

���� 3URSHUW\��SODQW�DQG�HTXLSPHQW ���� 401,542 26 408,880 27

���� 5LJKW�RI�XVH�DVVHWV ���� 1,746 - 717 -

���� ,QYHVWPHQW�SURSHUW\���QHW ����� 21,662 1 21,662 1

���� ,QWDQJLEOH�DVVHWV ����� 796 - 1,491 -

���� 2WKHU�QRQ�FXUUHQW�DVVHWV 5,209 - 8,312 1

��;; 782,551 50 880,582 58

�;;; $ 1,564,428 100 $ 1,515,512 100

�&RQWLQXHG�
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*(129$7(�%,27(&+12/2*<�&2���/7'��$1'�68%6,',$5<
&2162/,'$7('�%$/$1&(�6+((76
'(&(0%(5����������$1'�����

�([SUHVVHG�LQ�WKRXVDQGV�RI�1HZ�7DLZDQ�GROODUV�

7KH�DFFRPSDQ\LQJ�QRWHV�DUH�DQ�LQWHJUDO�SDUW�RI�WKHVH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�

a�a

'HFHPEHU��������� 'HFHPEHU���������

/LDELOLWLHV�DQG�(TXLW\ 1RWHV $02817 � $02817 �

���� &RQWUDFW�OLDELOLWLHV���FXUUHQW ������DQG�� $ 4,734 1 $ 4,026 -

���� 1RWHV�SD\DEOH 111 - 119 -

���� $FFRXQWV�SD\DEOH ����� 45,798 3 34,881 3

���� 2WKHU�SD\DEOHV ����� 55,125 4 47,904 3

���� 2WKHU�SD\DEOHV���UHODWHG�SDUWLHV ������DQG�� 1,898 - - -

���� &XUUHQW�LQFRPH�WD[�OLDELOLWLHV 3,271 - 3,398 -

���� /HDVH�OLDELOLWLHV���FXUUHQW 1,253 - 742 -

���� 2WKHU�FXUUHQW�OLDELOLWLHV��RWKHUV 19,651 1 19,543 1

��;; 131,841 9 110,613 7

���� 1RQ�FXUUHQW�OHDVH�OLDELOLWLHV 585 - 91 -

���� 2WKHU�QRQ�FXUUHQW�OLDELOLWLHV ����� 21,175 1 25,942 2

��;; 21,760 1 26,033 2

�;;; 153,601 10 136,646 9

6KDUH�FDSLWDO �����

���� &RPPRQ�VWRFN 1,093,758 70 1,100,038 72

&DSLWDO�VXUSOXV �����

���� &DSLWDO�VXUSOXV 210,512 13 208,929 14

5HWDLQHG�HDUQLQJV �����

���� /HJDO�UHVHUYH 61,483 4 56,748 4

���� 6SHFLDO�UHVHUYH 35,043 2 - -

���� 8QDSSURSULDWHG�UHWDLQHG�HDUQLQJV 105,649 7 111,226 7

2WKHU�HTXLW\�LQWHUHVW �����

���� 2WKHU�HTXLW\�LQWHUHVW ( 95,618) ( 6) ( 35,043) ( 2)

���� 7UHDVXU\�VWRFNV ����� - - ( 63,032) ( 4)

��;;

1,410,827 90 1,378,866 91

�;;; 1,410,827 90 1,378,866 91

6LJQLILFDQW�FRQWLQJHQW�OLDELOLWLHV�DQG�

XQUHFRJQLVHG�FRQWUDFW�FRPPLWPHQWV

�

6LJQLILFDQW�HYHQWV�DIWHU�WKH�EDODQFH�

VKHHW�GDWH

��

�;�; $ 1,564,428 100 $ 1,515,512 100
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*(129$7(�%,27(&+12/2*<�&2���/7'��$1'�68%6,',$5<
&2162/,'$7('�67$7(0(176�2)�&2035(+(16,9(�,1&20(

<($56�(1'('�'(&(0%(5����������$1'�����
�([SUHVVHG�LQ�WKRXVDQGV�RI�1HZ�7DLZDQ�GROODUV��H[FHSW�HDUQLQJV��ORVVHV��SHU�VKDUH�DPRXQWV�

7KH�DFFRPSDQ\LQJ�QRWHV�DUH�DQ�LQWHJUDO�SDUW�RI�WKHVH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�

a�a

� <HDU�HQGHG�'HFHPEHU���

���� ����

,WHPV 1RWHV $02817 � $02817 �

���� 6DOHV�UHYHQXH ������DQG�� $ 438,759 100 $ 434,254 100

���� 2SHUDWLQJ�FRVWV ���������������� ( 283,889 ) ( 65 ) ( 284,500 ) ( 65)

���� 1HW�RSHUDWLQJ�PDUJLQ 154,870 35 149,754 35

2SHUDWLQJ�H[SHQVHV �������������������

�����DQG��

���� 6HOOLQJ�H[SHQVHV ( 64,319 ) ( 14 ) ( 57,468 ) ( 13)

���� *HQHUDO�DQG�DGPLQLVWUDWLYH�H[SHQVHV ( 42,566 ) ( 10 ) ( 38,022 ) ( 9)

���� 5HVHDUFK�DQG�GHYHORSPHQW�H[SHQVHV ( 61,878 ) ( 14 ) ( 55,427 ) ( 13)

���� ([SHFWHG�FUHGLW�LPSDLUPHQW�JDLQ�

�ORVV�

�����

3 - ( 3) -

���� 7RWDO�RSHUDWLQJ�H[SHQVHV ( 168,760 ) ( 38 ) ( 150,920 ) ( 35)

���� 2SHUDWLQJ�ORVV ( 13,890 ) ( 3) ( 1,166 ) -

1RQ�RSHUDWLQJ�LQFRPH�DQG�H[SHQVHV

���� ,QWHUHVW�LQFRPH ����� 2,673 1 1,605 -

���� 2WKHU�LQFRPH ������������� 1,653 - 3,445 1

���� 2WKHU�JDLQV�DQG�ORVVHV ����� 558 - ( 200 ) -

���� )LQDQFH�FRVWV ����� ( 281 ) - ( 252 ) -

���� 6KDUH�RI�SURILW�RI�DVVRFLDWHV�DQG�

MRLQW�YHQWXUHV�DFFRXQWHG�IRU�XVLQJ�

HTXLW\�PHWKRG

����

286 - 136 -

���� 7RWDO�QRQ�RSHUDWLQJ�LQFRPH�DQG�

H[SHQVHV 4,889 1 4,734 1

���� ( 9,001 ) ( 2) 3,568 1

���� ,QFRPH�WD[�H[SHQVH ����� ( 3,322 ) ( 1) ( 3,196 ) ( 1)

���� ($ 12,323 ) ( 3) $ 372 -

���� /RVV�RQ�UHPHDVXUHPHQWV�RI�GHILQHG�

EHQHILW�SODQV

�����

($ 2,324 ) ( 1) ($ 4,193 ) ( 1)

���� 8QUHDOLVHG�JDLQV��ORVVHV��IURP�

LQYHVWPHQWV�LQ�HTXLW\�LQVWUXPHQWV�

PHDVXUHG�DW�IDLU�YDOXH�WKURXJK�RWKHU�

FRPSUHKHQVLYH�LQFRPH

��������

33,467 8 376 -

���� )LQDQFLDO�VWDWHPHQWV�WUDQVODWLRQ�

GLIIHUHQFHV�RI�IRUHLJQ�RSHUDWLRQV

�����

256 - ( 471 ) -

����

$ 31,399 7 ($ 4,288 ) ( 1)

����

$ 19,076 4 ($ 3,916 ) ( 1)

3URILW�DWWULEXWDEOH�WR�

���� 2ZQHUV�RI�WKH�SDUHQW ($ 12,323 ) ( 3) $ 372 -

&RPSUHKHQVLYH�LQFRPH�DWWULEXWDEOH�WR�

���� 2ZQHUV�RI�WKH�SDUHQW $ 19,076 4 ($ 3,916 ) ( 1)

(DUQLQJV��ORVVHV��SHU�VKDUH �����

���� %DVLF ($ 0.11 ) $ -

���� 'LOXWHG ($ 0.11 ) $ -
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*(129$7(�%,27(&+12/2*<�&2���/7'��$1'�68%6,',$5<
&2162/,'$7('�67$7(0(176�2)�&$6+�)/2:6
<($56�(1'('�'(&(0%(5����������$1'�����
�([SUHVVHG�LQ�WKRXVDQGV�RI�1HZ�7DLZDQ�GROODUV�

<HDU�HQGHG�'HFHPEHU���

1RWHV ���� ����

a��a

&$6+�)/2:6�)520�23(5$7,1*�$&7,9,7,(6

�/RVV��SURILW�EHIRUH�WD[ ($ 9,001 ) $ 3,568

$GMXVWPHQWV

$GMXVWPHQWV�WR�UHFRQFLOH�SURILW��ORVV�

([SHFWHG�FUHGLW�LPSDLUPHQW��JDLQ��ORVV �����DQG������ ( 3 ) 3

'HSUHFLDWLRQ ����������� 34,927 34,628

$PRUWL]DWLRQ ��������� 1,161 1,188

1HW�JDLQ�RQ�ILQDQFLDO�DVVHWV�DW�IDLU�YDOXH�WKURXJK�

SURILW�RU�ORVV

�����

( 66 ) -

,QWHUHVW�H[SHQVH ����� 281 252

,QWHUHVW�LQFRPH ����� ( 2,673 ) ( 1,605 )

6KDUH�RI�JDLQ�RI�DVVRFLDWHV�DFFRXQWHG�IRU�XVLQJ�

WKH�HTXLW\�PHWKRG

����

( 286 ) ( 136 )

*DLQ�RQ�OHDVH�PRGLILFDWLRQ ����� ( 51 ) -

6KDUH�EDVHG�SD\PHQW 11,700 -

&KDQJHV�LQ�RSHUDWLQJ�DVVHWV�DQG�OLDELOLWLHV

&KDQJHV�LQ�RSHUDWLQJ�DVVHWV

)LQDQFLDO�DVVHWV�DW�IDLU�YDOXH�WKURXJK�SURILW�RU�

ORVV ( 6,934 ) ( 13,000 )

1RWHV�UHFHLYDEOH ( 1,973 ) 4,164

$FFRXQWV�UHFHLYDEOH 405 ( 28,417 )

$FFRXQWV�UHFHLYDEOH���UHODWHG�SDUWLHV ( 167 ) ( 1,454 )

2WKHU�UHFHLYDEOHV ( 26,595 ) ( 156 )

,QYHQWRULHV ( 5,918 ) ( 304 )

3UHSD\PHQWV ( 4,673 ) ( 8,917 )

&KDQJHV�LQ�RSHUDWLQJ�OLDELOLWLHV

&RQWUDFW�OLDELOLWLHV 708 106

1RWHV�SD\DEOH ( 8 ) ( 13,448 )

$FFRXQWV�SD\DEOH 10,917 11,651

2WKHU�SD\DEOHV 6,299 1,319

2WKHU�SD\DEOHV���UHODWHG�SDUWLHV 1,898 -

2WKHU�FXUUHQW�OLDELOLWLHV 108 ( 469 )

$FFUXHG�SHQVLRQ�OLDELOLWLHV ( 7,091 ) ( 5,877 )

&DVK�LQIORZ��RXWIORZ��JHQHUDWHG�IURP�RSHUDWLRQV 2,965 ( 16,904 )

,QWHUHVW�UHFHLYHG 2,273 1,629

,QWHUHVW�SDLG ( 279 ) ( 251 )

,QFRPH�WD[�SDLG ( 3,449 ) ( 1,733 )

1HW�FDVK�IORZV�IURP��XVHG�LQ��RSHUDWLQJ�

DFWLYLWLHV 1,510 ( 17,259 )

�&RQWLQXHG�
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*(129$7(�%,27(&+12/2*<�&2���/7'��$1'�68%6,',$5<
&2162/,'$7('�67$7(0(176�2)�&$6+�)/2:6
<($56�(1'('�'(&(0%(5����������$1'�����
�([SUHVVHG�LQ�WKRXVDQGV�RI�1HZ�7DLZDQ�GROODUV�

<HDU�HQGHG�'HFHPEHU���

1RWHV ���� ����

7KH�DFFRPSDQ\LQJ�QRWHV�DUH�DQ�LQWHJUDO�SDUW�RI�WKHVH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�

a��a

&$6+�)/2:6�)520�,19(67,1*�$&7,9,7,(6

�,QFUHDVH��GHFUHDVH�LQ�ILQDQFLDO�DVVHWV�DW�DPRUWLVHG�

FRVW���FXUUHQW ($ 104,900 ) $ 20,000

$FTXLVLWLRQ�RI�ILQDQFLDO�DVVHWV�DW�IDLU�YDOXH�WKURXJK�

RWKHU�FRPSUHKHQVLYH�LQFRPH - ( 25,000 )

3URFHHGV�IURP�GLVSRVDO�RI�ILQDQFLDO�DVVHWV�DW�IDLU�

YDOXH�WKURXJK�RWKHU�FRPSUHKHQVLYH�LQFRPH 121,933 62,122

$FTXLVLWLRQ�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW ����� ( 22,578 ) ( 15,121 )

,QFUHDVH�LQ�SUHSD\PHQWV�IRU�HTXLSPHQW ( 970 ) ( 2,839 )

$FTXLVLWLRQ�RI�LQWDQJLEOH�DVVHWV ����� ( 466 ) ( 174 )

,QFUHDVH�LQ�JXDUDQWHH�GHSRVLWV�SDLG ( 1,168 ) ( 2,690 )

'HFUHDVH�LQ�JXDUDQWHH�GHSRVLWV�SDLG 2,402 598

1HW�FDVK�IORZV��XVHG�LQ��IURP�LQYHVWLQJ�

DFWLYLWLHV ( 5,747 ) 36,896

&$6+�)/2:6�)520�),1$1&,1*�$&7,9,7,(6

5HSD\PHQW�RI�SULQFLSDO�SRUWLRQ�RI�OHDVH�OLDELOLWLHV �������� ( 1,224 ) ( 1,230 )

2YHUGXH�XQFODLPHG�GLYLGHQGV�WR�VKDUHKROGHUV ����� 59 183

&DVK�GLYLGHQGV�SDLG ��������� ( 37,757 ) ( 43,362 )

7UDQVIHUUHG�WUHDVXU\�VWRFN�WR�HPSOR\HHV ����� 38,883 -

1HW�FDVK�IORZV�XVHG�LQ�ILQDQFLQJ�DFWLYLWLHV ( 39 ) ( 44,409 )

1HW�GHFUHDVH�LQ�FDVK�DQG�FDVK�HTXLYDOHQWV ( 4,276 ) ( 24,772 )

&DVK�DQG�FDVK�HTXLYDOHQWV�DW�EHJLQQLQJ�RI�\HDU ���� 198,441 223,213

&DVK�DQG�FDVK�HTXLYDOHQWV�DW�HQG�RI�\HDU ���� $ 194,165 $ 198,441
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1.

2.

3.
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Our objectives are to obtain reasonable assurance about whether the parent company only financial 

statements as a whole are free from material misstatement, whether due to fraud or error, and to issue an 

auditors  report that includes our opinion. Reasonable assurance is a high level of assurance, but is not

a guarantee that an audit conducted in accordance with the Standards on Auditing of the Republic of 

China will always detect a material misstatement when it exists. Misstatements can arise from fraud or 

error and are considered material if, individually or in the aggregate, they could reasonably be expected 

to influence the economic decisions of users taken on the basis of these parent company only financial 

statements. 

1.

2.

3.
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4.

5.

6.

  

27



From the matters communicated with those charged with governance, we determine those matters that 

were of most significance in the audit of the  financial statements of the current 

period and are therefore the key audit matters. We describe these matters in our report unless 

law or regulation precludes public disclosure about the matter or when, in extremely rare circumstances, 

we determine that a matter should not be communicated in our report because the adverse consequences

of doing so would reasonably be expected to outweigh the public interest benefits of such 

communication. 

Liu, Chien-Yu Lin, Yu-Kuan 
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$ 189,255 12 $ 194,019 13

20,000 1 13,000 1

282,880 18 177,980 12

10,625 1 8,652 1

83,880 6 84,282 5

1,621 - 1,454 -

27,768 2 774 -

145,861 9 139,943 9

15,077 1 10,404 1

776,967 50 630,508 42

324,488 21 417,411 27

32,018 2 26,531 2

401,542 26 408,880 27

1,746 - 717 -

21,662 1 21,662 1

796 - 1,491 -

5,209 - 8,312 1

787,461 50 885,004 58

$ 1,564,428 100 $ 1,515,512 100
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$ 4,734 1 $ 4,026 -

111 - 119 -

45,798 3 34,881 3

55,125 4 47,904 3

1,898 - - -

3,271 - 3,398 -

1,253 - 742 -

19,651 1 19,543 1

131,841 9 110,613 7

585 - 91 -

21,175 1 25,942 2

21,760 1 26,033 2

153,601 10 136,646 9

1,093,758 70 1,100,038 72

210,512 13 208,929 14

61,483 4 56,748 4

35,043 2 - -

105,649 7 111,226 7

( 95,618) ( 6) ( 35,043) ( 2)

- - ( 63,032) ( 4)

1,410,827 90 1,378,866 91

$ 1,564,428 100 $ 1,515,512 100
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$ 438,759 100 $ 434,254 100
( 283,889 ) ( 65 ) ( 284,500 ) ( 65)

154,870 35 149,754 35

( 64,319 ) ( 14 ) ( 57,468 ) ( 13)
( 42,566 ) ( 10 ) ( 38,022 ) ( 9)
( 61,878 ) ( 14 ) ( 55,427 ) ( 13)

3 - ( 3) -
( 168,760 ) ( 38 ) ( 150,920 ) ( 35)
( 13,890 ) ( 3) ( 1,166 ) -

2,670 1 1,605 -
1,653 - 3,445 1

73 - ( 46 ) -
( 281 ) - ( 252 ) -

774 - ( 18 ) -

4,889 1 4,734 1
( 9,001 ) ( 2) 3,568 1
( 3,322 ) ( 1) ( 3,196 ) ( 1)
($ 12,323 ) ( 3) $ 372 -

($ 2,324 ) ( 1) ($ 4,193 ) ( 1)

29,010 7 ( 400 ) -

4,457 1 776 -

256 - ( 471 ) -

$ 31,399 7 ($ 4,288 ) ( 1)

$ 19,076 4 ($ 3,916 ) ( 1)

($ 0.11 ) $ -

($ 0.11 ) $ -
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($ 9,001 ) $ 3,568

( 3 ) 3

34,927 34,628

1,161 1,188

( 66 ) -

281 252

( 2,670 ) ( 1,605 )

( 774 ) 18

( 51 ) -

11,700 -

( 6,934 ) ( 13,000 )

( 1,973 ) 4,164

405 ( 28,417 )

( 167 ) ( 1,454 )

( 26,595 ) ( 156 )

( 5,918 ) ( 304 )

( 4,673 ) ( 8,917 )

708 106

( 8 ) ( 13,448 )

10,917 11,651

6,299 1,319

1,898 -

108 ( 469 )

( 7,091 ) ( 5,877 )

2,480 ( 16,750 )

2,270 1,629

( 279 ) ( 251 )

( 3,449 ) ( 1,733 )

1,022 ( 17,105 )
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($ 104,900 ) $ 20,000

- ( 25,000 )

121,933 62,122

( 22,578 ) ( 15,121 )

( 970 ) ( 2,839 )

( 466 ) ( 174 )

( 1,168 ) ( 2,690 )

2,402 598

( 5,747 ) 36,896

( 1,224 ) ( 1,230 )

59 183

( 37,757 ) ( 43,362 )

38,883 -

( 39 ) ( 44,409 )

( 4,764 ) ( 24,618 )

194,019 218,637

$ 189,255 $ 194,019
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Appendix 5 
 

Genovate Biotechnology Co., Ltd. 

Profit Distribution Table 

Year 2022 

 

Unit: NTD 

Beginning retained earnings 33,689,496  

less：Loss after tax in Year 2022 (12,323,216) 

less：Beginning unappropriated retained earnings changes  

(changes from treasury stocks canceled; less retained earnings) 

(7,693,395) 

less：Retained earnings adjustment in Year 2022 

(defined benefit plan an actuarial loss） 

(2,324,469) 

Add：Dispose equity at fair value through other comprehensive profit and loss 

in 2022  

94,296,990  

Less：10% legal reserve (7,195,591) 

Less：Special reserve 

(Issue No. Financial Supervisory Securities Corporate 1090150022) 

(60,573,594) 

Distributable net profit 37,876,221  

distributable items：cash dividend（NTD 0.175 per share） (19,140,774) 

Year End Unappropriated retained earnings 18,735,447  

 

Note: Dividend Payout Ratio is temporary according to outstanding shares 109,375,851 dated Jan 31, 2023. 
 

 

 

 

 

 

 

 

 

 

 

 
 

Representative：Chen, Jen      Manager：Chu, Chia-Chen     Accounting Supervisor：Lin, Hui-Ling 
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Appendix 6 

 

Genovate Biotechnology Co., LTD. 

The Comparison Table of Amendments of Proposed Articles of Incorporation 

 

Current Articles (2010.5.29) Proposed Article (2023.3.10) Explanatory note 

Chapter 3: Shareholders meeting 

Article 10: The shareholders meeting 

shall be two kinds:  

1.The regular meeting of shareholders 

shall be convened within six months 

after close of each fiscal year. 

2.Special meeting of shareholders shall 

be held when necessary and referred 

to the competent authority. 

Chapter 3: Shareholders meeting 

Article 10: The shareholders meeting 

shall be two kinds:  

1.The regular meeting of shareholders 

shall be convened within six months 

after close of each fiscal year. 

2.Special meeting of shareholders shall 

be held when necessary and referred 

to the competent authority.  

A shareholders meeting can be held by 

means of a visual communication 

network or other methods promulgated 

by the central competent authority.  

The condition, operation procedure and 

other relative regulation of visual 

communication network shall be in 

comply with Financial Supervisory 

Commission if any.   

 

 

 

 

 

 

 

 

 

Amended in  

accordance with  

Article 172-2 of the 

Company Act 

Article 34: 

The original Articles of Incorporation 

were adopted on Feb 14, 1993. 1st 

Amended thereafter on Aug 17, 1993,  

2nd Amended on Aug 28, 1995,   

3rd Amended on June 24, 1996,  

4th Amended on June 5, 1997,  

5th Amended on Nov 20, 1997, 

6th Amended on June 7, 1999,  

7th Amended on May 5, 2000,  

8th Amended on May 25, 2001,  

9th Amended on June 27, 2002,  

10th Amended on June 17, 2005,  

11th Amended on June 28, 2006,  

12th Amended on June 22, 2007,  

13th Amended on June 18, 2009,  

14th Amended on June 22, 2010,  

15th Amended on June 24, 2013,  

16th Amended on May 31, 2016, 

17th Amended on June 23, 2017,  

18th Amended on May 30, 2019. 

19th Amended on May 29, 2020. 

Article 34: 

The original Articles of Incorporation 

were adopted on Feb 14, 1993. 1st 

Amended thereafter on Aug 17, 1993,  

2nd Amended on Aug 28, 1995,   

3rd Amended on June 24, 1996,  

4th Amended on June 5, 1997,  

5th Amended on Nov 20, 1997, 

6th Amended on June 7, 1999,  

7th Amended on May 5, 2000,  

8th Amended on May 25, 2001,  

9th Amended on June 27, 2002,  

10th Amended on June 17, 2005,  

11th Amended on June 28, 2006,  

12th Amended on June 22, 2007,  

13th Amended on June 18, 2009,  

14th Amended on June 22, 2010,  

15th Amended on June 24, 2013,  

16th Amended on May 31, 2016, 

17th Amended on June 23, 2017,  
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Current Articles (2021.5.31)  Proposed Articles (2023.03.10) (Explanatory note) 

Article 3: (Convening shareholders meetings and 

shareholders meeting notices) 

Unless otherwise provided by law or regulation, 

The Company's shareholders meetings shall be 

convened by the Board of Directors.  

The Company shall prepare electronic versions of 

the shareholders meeting notice and proxy forms, 

and the origins of and explanatory materials 

relating to all proposals, including proposals for 

ratification, matters for deliberation, or the election 

or dismissal of directors or supervisors, and upload 

them to the Market Observation Post System 

(MOPS) before 30 days before the date of a regular 

shareholders meeting or before 15 days before the 

date of a special shareholders meeting. The 

Company shall prepare electronic versions of the 

shareholders meeting agenda and supplemental 

meeting materials and upload them to the MOPS 

before 21 days before the date of the regular 

shareholders meeting or before 15 days before the 

date of the special shareholders meeting. The 

Company shall also have prepared the shareholders 

meeting agenda and supplemental meeting 

materials and made them available for review by 

shareholders at any time. The meeting agenda and 

supplemental materials shall also be displayed at 

The Company and the professional shareholder 

services agent designated thereby and also shall be 

distributed on-site at the meeting. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The reasons for convening a shareholders meeting 

shall be specified in the meeting notice and public 

announcement. With the consent of the addressee, 

the meeting notice may be given in electronic form.  

(Omitted) 

Article 3: (Convening shareholders meetings and 

shareholders meeting notices) 

Unless otherwise provided by law or regulation, 

The Company's shareholders meetings shall be 

convened by the Board of Directors.  

Changes to how The Company convenes its 

shareholders meeting shall be resolved by the 

Board of Directors, and shall be made no later 

than mailing of the shareholders meeting notice. 

 The Company shall prepare electronic versions 

of the shareholders meeting notice and proxy 

forms, and the origins of and explanatory 

materials relating to all proposals, including 

proposals for ratification, matters for 

deliberation, or the election or dismissal of 

directors or supervisors, and upload them to the 

Market Observation Post System (MOPS) before 

30 days before the date of a regular shareholders 

meeting or before 15 days before the date of a 

special shareholders meeting. The Company shall 

prepare electronic versions of the shareholders 

meeting agenda and supplemental meeting 

materials and upload them to the MOPS before 

21 days before the date of the regular 

shareholders meeting or before 15 days before 

the date of the special shareholders meeting. The 

Company shall also have prepared the 

shareholders meeting agenda and supplemental 

meeting materials and made them available for 

review by shareholders at any time. The meeting 

agenda and supplemental materials shall also be 

displayed at The Company and the professional 

shareholder services agent designated thereby.  

The Company shall make the meeting agenda and 

supplemental meeting materials in the preceding 

paragraph available to shareholders for review in 

the following manner on the date of the 

shareholders meeting: 

1.For physical shareholders meetings, to be 

distributed on-site at the meeting. 

2.For hybrid shareholders meetings, to be 

distributed on-site at the meeting and shared on 

the virtual meeting platform. 

3.For virtual-only shareholders meetings, 

electronic files shall be shared on the virtual 

meeting platform. 

The reasons for convening a shareholders 

meeting shall be specified in the meeting notice 

and public announcement. With the consent of 

the addressee, the meeting notice may be given in 

electronic form. 

(Omitted) 

 

 

 

 

 

Add paragraph 2,   

shareholders shall be aware 

of the changes methods of 

the meeting and inform no 

later than mailing the 

meeting notice. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Revise paragraph 2 and add 

paragraph 4, The Company 

may follow the competent 

authority suggestion that 

public companies shall 

provide multiple methods 

for meeting such as   virtual, 

hybrid, or physical ways, 

Whether the shareholders 

attend in person or via 

virtual, the meeting agenda 

and supplemental materials 

are available on the date of 

the shareholders meeting. 

Article 4:   

For each shareholders meeting, a shareholder may 

appoint a proxy to attend the meeting by providing 

the proxy form issued by The Company and stating 

the scope of the proxy's authorization.  

A shareholder may issue only one proxy form and 

Article 4:   

For each shareholders meeting, a shareholder 

may appoint a proxy to attend the meeting by 

providing the proxy form issued by The 

Company and stating the scope of the proxy's 

authorization.  
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appoint only one proxy for any given shareholders 

meeting, and shall deliver the proxy form to The 

Company five days before the date of the 

shareholders meeting. When duplicate proxy forms 

are delivered, the one received earliest shall prevail 

unless a declaration is made to cancel the previous 

proxy appointment. 

After a proxy form has been delivered to The 

Company, if the shareholder intends to attend the 

meeting in person or to exercise voting rights by 

correspondence or electronically, a written notice 

of proxy cancellation shall be submitted to The 

Company two business days before the meeting 

date. If the cancellation notice is submitted after 

that time, votes cast at the meeting by the proxy 

shall prevail. 

 

A shareholder may issue only one proxy form and 

appoint only one proxy for any given 

shareholders meeting, and shall deliver the proxy 

form to The Company five days before the date 

of the shareholders meeting. When duplicate 

proxy forms are delivered, the one received 

earliest shall prevail unless a declaration is made 

to cancel the previous proxy appointment. 

After a proxy form has been delivered to The 

Company, if the shareholder intends to attend the 

meeting in person or to exercise voting rights by 

correspondence or electronically, a written notice 

of proxy cancellation shall be submitted to The 

Company two business days before the meeting 

date. If the cancellation notice is submitted after 

that time, votes cast at the meeting by the proxy 

shall prevail. 

If, after a proxy form is delivered to The 

Company, a shareholder wishes to attend the 

shareholders meeting online, a written notice of 

proxy cancellation shall be submitted to The 

Company two business days before the meeting 

date. If the cancellation notice is submitted after 

that time, votes cast at the meeting by the proxy 

shall prevail. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Add paragraph 4, after a 

proxy form is delivered to 

The Company, a 

shareholder wishes to 

attend the shareholders 

meeting online, a written 

notice of proxy 

cancellation shall be 

submitted to The Company 

two business days before 

the meeting date. 

Article 5: (Principles determining the time and 

place of a shareholders meeting) 

The venue for a shareholders meeting shall be the 

premises of The Company, or a place easily 

accessible to shareholders and suitable for a 

shareholders meeting. The meeting may begin no 

earlier than 9 a.m. and no later than 3 p.m. Full 

consideration shall be given to the opinions of the 

independent directors with respect to the place and 

time of the meeting. 

Article 5: (Principles determining the time and 

place of a shareholders meeting) 

The venue for a shareholders meeting shall be the 

premises of The Company, or a place easily 

accessible to shareholders and suitable for a 

shareholders meeting. The meeting may begin no 

earlier than 9 a.m. and no later than 3 p.m. Full 

consideration shall be given to the opinions of the 

independent directors with respect to the place 

and time of the meeting. 

The restrictions on the place of the meeting shall 

not apply when The Company convenes a virtual-

only shareholders meeting. 

 

 

 

 

 

 

 

 

 

 

Add Paragraph 2, stipulate 

no restriction on meeting 

location when The 

Company convenes virtual-

only shareholders meeting.  

Article 6: (Preparation of documents such as the 

attendance book) 

The Company shall specify in its shareholders 

meeting notices the time during which attendance 

registrations for shareholders) will be accepted, the 

place to register for attendance, and other matters 

for attention.  

 

The time during which shareholder attendance 

registrations will be accepted, as stated in the 

preceding paragraph, shall be at least 30 minutes 

prior to the time the meeting commences. The 

place at which attendance registrations are 

accepted shall be clearly marked and a sufficient 

number of suitable personnel assigned to handle 

the registrations.  

Article 6: (Preparation of documents such as the 

attendance book) 

The Company shall specify in its shareholders 

meeting notices the time during which attendance 

registrations for shareholders, solicitors and 

proxies (collectively "shareholders") will be 

accepted, the place to register for attendance, and 

other matters for attention. 

The time during which shareholder attendance 

registrations will be accepted, as stated in the 

preceding paragraph, shall be at least 30 minutes 

prior to the time the meeting commences. The 

place at which attendance registrations are 

accepted shall be clearly marked and a sufficient 

number of suitable personnel assigned to handle 

the registrations. For virtual shareholders 

 

 

 

 

 

 

 

 

Revise paragraph 2 to 

stipulate the time and 

procedure for attending 

virtual shareholders 

meeting.   
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Shareholders or proxies (collectively 

"shareholders") shall attend shareholders meetings 

based on attendance cards, sign-in cards, or other 

certificates of attendance. The Company may not 

arbitrarily add requirements for other documents 

beyond those showing eligibility to attend 

presented by shareholders. Solicitors soliciting 

proxy forms shall also bring identification 

documents for verification.  

 

 

The Company shall furnish the attending 

shareholders with an attendance book to sign, or 

attending shareholders may hand in a sign-in card 

in lieu of signing in.    

The Company shall furnish attending shareholders 

with the meeting agenda book, annual report, 

attendance card, speaker's slips, voting slips, and 

other meeting materials. Where there is an election 

of directors or supervisors, pre-printed ballots shall 

also be furnished.  

When the government or a juristic person is a 

shareholder, it may be represented by more than 

one representative at a shareholders meeting. When 

a juristic person is appointed to attend as proxy, it 

may designate only one person to represent it in the 

meeting. 

 

 

meetings, shareholders may begin to register on 

the virtual meeting platform 30 minutes before 

the meeting starts. 

 Shareholders completing registration will be 

deemed as attend the shareholders meeting in 

person. 

Shareholders shall attend shareholders meetings 

based on attendance cards, sign-in cards, or other 

certificates of attendance. The Company may not 

arbitrarily add requirements for other documents 

beyond those showing eligibility to attend 

presented by shareholders. Solicitors soliciting 

proxy forms shall also bring identification 

documents for verification. 

The Company shall furnish the attending 

shareholders with an attendance book to sign, or 

attending shareholders may hand in a sign-in card 

in lieu of signing in. 

The Company shall furnish attending 

shareholders with the meeting agenda book, 

annual report, attendance card, speaker's slips, 

voting slips, and other meeting materials. Where 

there is an election of directors or supervisors, 

pre-printed ballots shall also be furnished. When 

the government or a juristic person is a 

shareholder, it may be represented by more than 

one representative at a shareholders meeting. 

When a juristic person is appointed to attend as 

proxy, it may designate only one person to 

represent it in the meeting. 

 In the event of a virtual shareholders meeting, 

shareholders wishing to attend the meeting online 

shall register with The Company two days before 

the meeting date. 

In the event of a virtual shareholders meeting, 

The Company shall upload the meeting agenda 

book, annual report and other meeting materials 

to the virtual meeting platform at least 30 minutes 

before the meeting starts, and keep this 

information disclosed until the end of the 

meeting. 

 

 

 

Revise paragraph 3 to 

identify“ shareholders” 

definition in paragraph 1. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Add paragraph 7, a 

shareholder shall  register a 

virtual shareholders 

meeting 2 days before the 

meeting date. 

Add paragraph 8, The 

Company shall upload the 

meeting agenda book, 

annual report and other 

meeting materials to the 

virtual meeting platform. 

 Article 6-1: 

To convene a virtual shareholders meeting, The 

Company shall include the follow particulars in 

the shareholders meeting notice:  

1.How shareholders attend the virtual meeting 

and exercise their rights. 

2.Actions to be taken if the virtual meeting 

platform or participation in the virtual meeting 

is obstructed due to natural disasters, accidents 

or other force majeure events, at least covering 

the following particulars: 

A.To what time the meeting is postponed or 

from what time the meeting will resume if 

the above obstruction continues and cannot 

be removed, and the date to which the 

meeting is postponed or on which the 

meeting will resume. 

1.Add Article 6.1 

2.For shareholders’ right 

and restriction, The 

Company shall stipulate 

how shareholders attend 

the virtual meeting and 

exercise their rights. 

Actions to be taken if the 

virtual meeting platform 

or participation in the 

virtual meeting is 

obstructed due to natural 

disasters, accidents or 

other force majeure 

events, at least covering 

the following particulars: 

to what time the meeting 

is postponed or from what 
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B.Shareholders not having registered to attend 

the affected virtual shareholders meeting 

shall not attend the postponed or resumed 

session. 

C.In case of a hybrid shareholders meeting, 

when the virtual meeting cannot be 

continued, if the total number of shares 

represented at the meeting, after deducting 

those represented by shareholders attending 

the virtual shareholders meeting online, 

meets the minimum legal requirement for a 

shareholder meeting, then the shareholders 

meeting shall continue. The shares 

represented by shareholders attending the 

virtual meeting online shall be counted 

towards the total number of shares 

represented by shareholders present at the 

meeting, and the shareholders attending the 

virtual meeting online shall be deemed 

abstaining from voting on all proposals on 

meeting agenda of that shareholders 

meeting. 

D.Actions to be taken if the outcome of all 

proposals have been announced and 

extraordinary motion has not been carried 

out. 

3.To convene a virtual-only shareholders 

meeting, appropriate alternative measures 

available to shareholders with difficulties in 

attending a virtual shareholders meeting online 

shall be specified. 

time the meeting will 

resume if the above 

obstruction continues and 

cannot be removed, and 

the date to which the 

meeting is postponed or 

on which the meeting will 

resume according to 

paragraph 1,2,4,5 of 

Article 44-20,  of 

Regulations Governing 

the Administration of 

Shareholder Services of 

Public Companies. 

Actions to be taken if the 

outcome of all proposals 

have been announced and 

extraordinary motion has 

not been carried out. The 

Company shall provide 

proper alternative 

measures for 

shareholders with 

difficulties in attending a 

virtual shareholders 

meeting.  

 

 

Article 8:(Documentation of a shareholders 

meeting by audio or video) 

The Company, beginning from the time it accepts 

shareholder attendance registrations, shall make an 

uninterrupted audio and video recording of the 

registration procedure, the proceedings of the 

shareholders meeting, and the voting and vote 

counting procedures. 

The recorded materials of the preceding paragraph 

shall be retained for at least one year. If, however, 

a shareholder files a lawsuit pursuant to Article 189 

of the Company Act, the recording shall be retained 

until the conclusion of the litigation. 

Article 8:(Documentation of a shareholders 

meeting by audio or video) 

The Company, beginning from the time it accepts 

shareholder attendance registrations, shall make 

an uninterrupted audio and video recording of the 

registration procedure, the proceedings of the 

shareholders meeting, and the voting and vote 

counting procedures.  

The recorded materials of the preceding 

paragraph shall be retained for at least one year. 

If, however, a shareholder files a lawsuit pursuant 

to Article 189 of the Company Act, the recording 

shall be retained until the conclusion of the 

litigation. 

Where a shareholders meeting is held online, The 

Company shall keep records of shareholder 

registration, sign-in, check-in, questions raised, 

votes cast and results of votes counted by The 

Company, and continuously audio and video 

record, without interruption, the proceedings of 

the virtual meeting from beginning to end. 

The information and audio and video recording 

in the preceding paragraph shall be properly kept 

by The Company during the entirety of its 

existence, and copies of the audio and video 

recording shall be provided to and kept by the 

party appointed to handle matters of the virtual 

meeting. 

1.No Changes in paragraph 

1 and paragraph  

2.Add paragraph 3 and 

paragraph 4, The 

Company shall stipulate 

the regulations of records 

of shareholder 

registration, sign-in, 

check-in, questions 

raised, votes cast and 

results of votes counted 

by The Company, and 

continuously audio and 

video record, without 

interruption, the 

proceedings of the virtual 

meeting from beginning 

to end referring to Article 

183 of the Company Act 

and Article 18 of 

Regulations Governing 

Procedure for Board of 

Directors Meetings of 

Public Companies. 

3.Add paragraph 5, The 

Company shall stipulate 

the rules for uninterrupted 

audio and video record, 
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In case of a virtual shareholders meeting, The 

Company is advised to audio and video record the 

back-end operation interface of the virtual 

meeting platform. 

 

Also, The Company shall 

record the back-end 

operation interface of the 

virtual meeting platform. 

The Company shall 

stipulate the possible 

accessibility of measures 

in its ordinance of 

shareholders meeting     to 

ensure sync monitor 

record to a certain 

specification of hardware, 

software and network 

security . 

Article 9:  

Attendance at shareholders meetings shall be 

calculated based on numbers of shares. The number 

of shares in attendance shall be calculated 

according to the shares indicated by the attendance 

book and sign-in cards handed in plus the number 

of shares whose voting rights are exercised by 

correspondence or electronically. 

 

 

The chair shall call the meeting to order at the 

appointed meeting time and disclose information 

concerning the number of nonvoting shares and 

number of shares represented by shareholders 

attending the meeting. However, when the 

attending shareholders do not represent a majority 

of the total number of issued shares, the chair may 

announce a postponement, provided that no more 

than two such postponements, for a combined total 

of no more than one hour, may be made. If the 

quorum is not met after two postponements and the 

attending shareholders still represent less than one 

third of the total number of issued shares, the chair 

shall declare the meeting adjourned.     

 

 

 

 

If the quorum is not met after two postponements 

as referred to in the preceding paragraph, but the 

attending shareholders represent one third or more 

of the total number of issued shares, a tentative 

resolution may be adopted pursuant to Article 175, 

paragraph 1 of the Company Act; all shareholders 

shall be notified of the tentative resolution and 

another shareholders meeting shall be convened 

within one month.      

 

 

 

 

When, prior to conclusion of the meeting, the 

attending shareholders represent a majority of the 

total number of issued shares, the chair may 

resubmit the tentative resolution for a vote by the 

Article 9:  

Attendance at shareholders meetings shall be 

calculated based on numbers of shares. The 

number of shares in attendance shall be 

calculated according to the shares indicated by 

the attendance book and sign-in cards handed in, 

and the shares checked in on the virtual meeting 

platform, plus the number of shares whose voting 

rights are exercised by correspondence or 

electronically. 

The chair shall call the meeting to order at the 

appointed meeting time and disclose information 

concerning the number of nonvoting shares and 

number of shares represented by shareholders 

attending the meeting.However, when the 

attending shareholders do not represent a 

majority of the total number of issued shares, the 

chair may announce a postponement, provided 

that no more than two such postponements, for a 

combined total of no more than one hour, may be 

made. If the quorum is not met after two 

postponements and the attending shareholders 

still represent less than one third of the total 

number of issued shares, the chair shall declare 

the meeting adjourned. In the event of a virtual 

shareholders meeting, The Company shall also 

declare the meeting adjourned at the virtual 

meeting platform. 

If the quorum is not met after two postponements 

as referred to in the preceding paragraph, but the 

attending shareholders represent one third or 

more of the total number of issued shares, a 

tentative resolution may be adopted pursuant to 

Article 175, Paragraph 1 of the Company Act; all 

shareholders shall be notified of the tentative 

resolution and another shareholders meeting shall 

be convened within one month. In the event of a 

virtual shareholders meeting, shareholders 

intending to attend the meeting online shall re-

register to The Company in accordance with 

Article 6. 

When, prior to conclusion of the meeting, the 

attending shareholders represent a majority of the 

total number of issued shares, the chair may 

resubmit the tentative resolution for a vote by the 

 

Revise paragraph 1, The 

Company shall include 

shareholders attendance via 

virtual meeting for total 

shares of attendance. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Revise paragraph 3, in the 

event of a virtual 

shareholders meeting, The 

Company shall also declare 

the meeting adjourned at 

the virtual meeting 

platform. 

 

 

 

 

 

Revise paragraph 4, The 

Company shall call a 

tentative resolution and 

another shareholders 

meeting shall be convened. 

Shareholders intending to 

attend the meeting online 

shall re-register to The 

Company. 
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shareholders meeting pursuant to Article 174 of the 

Company Act. 

shareholders meeting pursuant to Article 174 of 

the Company Act. 

Article 11: (Shareholder speech) 

Before speaking, an attending shareholder must 

specify on a speaker's slip the subject of the speech, 

his/her shareholder account number (or attendance 

card number), and account name. The order in 

which shareholders speak will be set by the chair. 

 

A shareholder in attendance who has submitted a 

speaker's slip but does not actually speak shall be 

deemed to have not spoken. When the content of 

the speech does not correspond to the subject given 

on the speaker's slip, the spoken content shall 

prevail. 

Except with the consent of the chair, a shareholder 

may not speak more than twice on the same 

proposal, and a single speech may not exceed 5 

minutes. If the shareholder's speech violates the 

rules or exceeds the scope of the agenda item, the 

chair may terminate the speech. 

When an attending shareholder is speaking, other 

shareholders may not speak or interrupt unless they 

have sought and obtained the consent of the chair 

and the shareholder that has the floor; the chair 

shall stop any violation. 

When a juristic person shareholder appoints two or 

more representatives to attend a shareholders 

meeting, only one of the representatives so 

appointed may speak on the same proposal. 

After an attending shareholder has spoken, the 

chair may respond in person or direct relevant 

personnel to respond. 

 

Article 11: (Shareholder speech) 

Before speaking, an attending shareholder must 

specify on a speaker's slip the subject of the 

speech, his/her shareholder account number (or 

attendance card number), and account name. The 

order in which shareholders speak will be set by 

the chair. 

A shareholder in attendance who has submitted a 

speaker's slip but does not actually speak shall be 

deemed to have not spoken. When the content of 

the speech does not correspond to the subject 

given on the speaker's slip, the spoken content 

shall prevail. 

Except with the consent of the chair, a 

shareholder may not speak more than twice on 

the same proposal, and a single speech may not 

exceed 5 minutes. If the shareholder's speech 

violates the rules or exceeds the scope of the 

agenda item, the chair may terminate the speech. 

When an attending shareholder is speaking, other 

shareholders may not speak or interrupt unless 

they have sought and obtained the consent of the 

chair and the shareholder that has the floor; the 

chair shall stop any violation. 

When a juristic person shareholder appoints two 

or more representatives to attend a shareholders 

meeting, only one of the representatives so 

appointed may speak on the same proposal. 

After an attending shareholder has spoken, the 

chair may respond in person or direct relevant 

personnel to respond. 

Where a virtual shareholders meeting is 

convened, shareholders attending the virtual 

meeting online may raise questions in writing at 

the virtual meeting platform from the chair 

declaring the meeting open until the chair 

declaring the meeting adjourned. No more than 

two questions for the same proposal may be 

raised. Each question shall contain no more than 

200 words. The regulations in paragraphs 1 to 5 

do not apply. 

As long as questions so raised in accordance with 

the preceding paragraph are not in violation of the 

regulations or beyond the scope of a proposal, it 

is advisable the questions be disclosed to the 

public at the virtual meeting platform. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Add paragraph 7, The 

Company stipulate the rules 

for shareholders speech, 

procedure, and restriction 

for online meeting.  

Add paragraph 8, The 

Company shall disclose 

questions not in violation of 

proposal in shareholders 

meeting in the virtual 

platform for other 

shareholders notice. 

Article 13:  

A shareholder shall be entitled to one vote for each 

share held, except when the shares are restricted 

shares or are deemed non-voting shares under 

Article 179, paragraph 2 of the Company Act. 

 

When The Company holds a shareholder meeting, 

it shall adopt exercise of voting rights by electronic 

means and may adopt exercise of voting rights by 

correspondence. When voting rights are exercised 

by correspondence or electronic means, the method 

Article 13:  

A shareholder shall be entitled to one vote for 

each share held, except when the shares are 

restricted shares or are deemed non-voting shares 

under Article 179, Paragraph 2 of the Company 

Act. 

When The Company holds a shareholder 

meeting, it shall adopt exercise of voting rights 

by electronic means and may adopt exercise of 

voting rights by correspondence. When voting 

rights are exercised by correspondence or 
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of exercise shall be specified in the shareholders 

meeting notice. A shareholder exercising voting 

rights by correspondence or electronic means will 

be deemed to have attended the meeting in person, 

but to have waived his/her rights with respect to the 

extraordinary motions and amendments to original 

proposals of that meeting; it is therefore advisable 

that The Company avoid the submission of 

extraordinary motions and amendments to original 

proposals. 

 

A shareholder intending to exercise voting rights 

by correspondence or electronic means under the 

preceding paragraph shall deliver a written 

declaration of intent to The Company before two 

days before the date of the shareholders meeting. 

When duplicate declarations of intent are 

delivered, the one received earliest shall prevail, 

except when a declaration is made to cancel the 

earlier declaration of intent. 

After a shareholder has exercised voting rights by 

correspondence or electronic means, in the event 

the shareholder intends to attend the shareholders 

meeting in person or online, a written declaration 

of intent to retract the voting rights already 

exercised under the preceding paragraph shall be 

made known to The Company, by the same means 

by which the voting rights were exercised, before 

two business days before the date of the 

shareholders meeting. If the notice of retraction is 

submitted after that time, the voting rights already 

exercised by correspondence or electronic means 

shall prevail. When a shareholder has exercised 

voting rights both by correspondence or electronic 

means and by appointing a proxy to attend a 

shareholders meeting, the voting rights exercised 

by the proxy in the meeting shall prevail. 

 

Except as otherwise provided in the Company Act 

and in The Company's articles of incorporation, the 

passage of a proposal shall require an affirmative 

vote of a majority of the voting rights represented 

by the attending shareholders. At the time of a vote, 

for each proposal, the chair or a person designated 

by the chair shall first announce the total number 

of voting rights represented by the attending 

shareholders, followed by a poll of the 

shareholders. After the conclusion of the meeting, 

on the same day it is held, the results for each 

proposal, based on the numbers of votes for and 

against and the number of abstentions, shall be 

entered into the MOPS. 

 

When there is an amendment or an alternative to a 

proposal, the chair shall present the amended or 

alternative proposal together with the original 

proposal and decide the order in which they will be 

put to a vote. When any one among them is passed, 

electronic means, the method of exercise shall be 

specified in the shareholders meeting notice. A 

shareholder exercising voting rights by 

correspondence or electronic means will be 

deemed to have attended the meeting in person, 

but to have waived his/her rights with respect to 

the extraordinary motions and amendments to 

original proposals of that meeting; it is therefore 

advisable that The Company avoid the 

submission of extraordinary motions and 

amendments to original proposals. 

A shareholder intending to exercise voting rights 

by correspondence or electronic means under the 

preceding paragraph shall deliver a written 

declaration of intent to The Company two days 

before the date of the shareholders meeting. 

When duplicate declarations of intent are 

delivered, the one received earliest shall prevail, 

except when a declaration is made to cancel the 

earlier declaration of intent. 

After a shareholder has exercised voting rights by 

correspondence or electronic means, in the event 

the shareholder intends to attend the shareholders 

meeting in person or online, a written declaration 

of intent to retract the voting rights already 

exercised under the preceding paragraph shall be 

made known to The Company, by the same 

means by which the voting rights were exercised, 

before two business days before the date of the 

shareholders meeting. If the notice of retraction 

is submitted after that time, the voting rights 

already exercised by correspondence or 

electronic means shall prevail. When a 

shareholder has exercised voting rights both by 

correspondence or electronic means and by 

appointing a proxy to attend a shareholders 

meeting, the voting rights exercised by the proxy 

in the meeting shall prevail. 

Except as otherwise provided in the Company 

Act and in The Company's articles of 

incorporation, the passage of a proposal shall 

require an affirmative vote of a majority of the 

voting rights represented by the attending 

shareholders. At the time of a vote, for each 

proposal, the chair or a person designated by the 

chair shall first announce the total number of 

voting rights represented by the attending 

shareholders, followed by a poll of the 

shareholders. After the conclusion of the 

meeting, on the same day it is held, the results for 

each proposal, based on the numbers of votes for 

and against and the number of abstentions, shall 

be entered into the MOPS. 

When there is an amendment or an alternative to 

a proposal, the chair shall present the amended or 

alternative proposal together with the original 

proposal and decide the order in which they will 

be put to a vote. When any one among them is 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Revise paragraph 4, 

shareholders exercise 

voting rights by written 

notice or electronically, 

he/she shall make a written 

declaration of intent to 

retract the voting rights by 

the same means to The 

Company. 
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the other proposals will then be deemed rejected, 

and no further voting shall be required. 

Vote monitoring and counting personnel for the 

voting on a proposal shall be appointed by the 

chair, provided that all monitoring personnel shall 

be shareholders of The Company. 

Vote counting for shareholders meeting proposals 

or elections shall be conducted in public at the 

place of the shareholders meeting. Immediately 

after vote counting has been completed, the results 

of the voting, including the statistical tallies of the 

numbers of votes, shall be announced on-site at the 

meeting, and a record made of the vote. 

 

passed, the other proposals will then be deemed 

rejected, and no further voting shall be required. 

Vote monitoring and counting personnel for the 

voting on a proposal shall be appointed by the 

chair, provided that all monitoring personnel 

shall be shareholders of The Company. 

Vote counting for shareholders meeting proposals 

or elections shall be conducted in public at the 

place of the shareholders meeting. Immediately 

after vote counting has been completed, the 

results of the voting, including the statistical 

tallies of the numbers of votes, shall be 

announced on-site at the meeting, and a record 

made of the vote. 

When The Company convenes a virtual 

shareholders meeting, after the chair declares the 

meeting open, shareholders attending the 

meeting online shall cast votes on proposals and 

elections on the virtual meeting platform before 

the chair announces the voting session ends or 

will be deemed abstained from voting. 

In the event of a virtual shareholders meeting, 

votes shall be counted at once after the chair 

announces the voting session ends, and results of 

votes and elections shall be announced 

immediately. 

When The Company convenes a hybrid 

shareholders meeting, if shareholders who have 

registered to attend the meeting online in 

accordance with Article 6 decide to attend the 

physical shareholders meeting in person, they 

shall revoke their registration two days before the 

shareholders meeting in the same manner as they 

registered. If their registration is not revoked 

within the time limit, they may only attend the 

shareholders meeting online. 

When shareholders exercise voting rights by 

correspondence or electronic means, unless they 

have withdrawn the declaration of intent and 

attended the shareholders meeting online, except 

for extraordinary motions, they will not exercise 

voting rights on the original proposals or make 

any amendments to the original proposals or 

exercise voting rights on amendments to the 

original proposal. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Add paragraph 9 and 

paragraph 10, in the event 

of a virtual shareholders 

meeting, votes shall be 

counted at once after the 

chair announces the voting 

session ends, and results of 

votes and elections shall be 

announced immediately. 

Add paragraph 11, When 

the Company convenes a 

hybrid shareholders 

meeting, if shareholders 

who have registered to 

attend the meeting online 

decide to attend the 

physical shareholders 

meeting in person, they 

shall revoke their 

registration two days before 

the shareholders meeting in 

the same manner as they 

registered. 

Revise paragraph 12, for 

fairness on vote rights in 

anyways, when 

shareholders exercise 

voting rights by 

correspondence or 

electronic means, unless 

they have withdrawn the 

declaration of intent and 

attended the shareholders 

meeting online or in 

physical, except for 

extraordinary motions, they 

will not exercise voting 

rights on the original 

proposals or make any 

amendments to the original 

proposals or exercise 

voting rights on 

amendments to the original 

proposal referring to the 

explanatory notes of 
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Business and Industry of  

No.10102404740 dated 

Feb,24, 2012 and No. 

10102414350 dated May 3, 

2012 of Ministry of 

Economic Affairs.   

Article 15:  

Matters relating to the resolutions of a 

shareholders meeting shall be recorded in the 

meeting minutes. The meeting minutes shall be 

signed or sealed by the chair of the meeting and a 

copy distributed to each shareholder within 20 

days after the conclusion of the meeting. The 

meeting minutes may be produced and distributed 

in electronic form. 

 

The Company may distribute the meeting minutes 

of the preceding paragraph by means of a public 

announcement made through the MOPS. 

 The meeting minutes shall accurately record the 

year, month, day, and place of the meeting, the 

chair's full name, the methods by which 

resolutions were adopted, and a summary of the 

deliberations and their voting results (including 

the number of voting rights), and disclose the 

number of voting rights won by each candidate in 

the event of an election of directors or 

supervisors. The minutes shall be retained for the 

duration of the existence of The Company. 

Article 15:  

Matters relating to the resolutions of a 

shareholders meeting shall be recorded in the 

meeting minutes. The meeting minutes shall be 

signed or sealed by the chair of the meeting and 

a copy distributed to each shareholder within 20 

days after the conclusion of the meeting. The 

meeting minutes may be produced and 

distributed in electronic form. 

 

The Company may distribute the meeting 

minutes of the preceding paragraph by means of 

a public announcement made through the MOPS. 

The meeting minutes shall accurately record the 

year, month, day, and place of the meeting, the 

chair's full name, the methods by which 

resolutions were adopted, and a summary of the 

deliberations and their voting results (including 

the number of voting rights), and disclose the 

number of voting rights won by each candidate in 

the event of an election of directors or 

supervisors. The minutes shall be retained for the 

duration of the existence of The Company. 

Where a virtual shareholders meeting is 

convened, in addition to the particulars to be 

included in the meeting minutes as described in 

the preceding paragraph, the start time and end 

time of the shareholders meeting, how the 

meeting is convened, the chair's and secretary's 

name, and actions to be taken in the event of 

disruption to the virtual meeting platform or 

participation in the meeting online due to natural 

disasters, accidents or other force majeure events, 

and how issues are dealt with shall also be 

included in the minutes. 

When convening a virtual-only shareholder 

meeting, other than compliance with the 

requirements in the preceding paragraph, The 

Company shall specify in the meeting minutes 

alternative measures available to shareholders 

with difficulties in attending a virtual-only 

shareholders meeting online 

1.Add paragraph 4, for 

shareholders with 

different levels of digital 

accessibility, except 

paragraph 3, The 

Company shall also 

record the start time and 

end time of the 

shareholders meeting, 

how the meeting is 

convened, the chair's and 

secretary's name, and 

actions to be taken in the 

event of disruption to the 

virtual meeting platform 

or participation in the 

meeting online due to 

natural disasters, 

accidents or other force 

majeure events, and how 

issues are dealt with in the 

minutes. 

2.Add paragraph 5, for 

shareholders with 

different levels of digital 

accessibility, The 

Company shall offer 

clearly the alternative 

measures for shareholders 

with difficulties to attend 

online on convening 

notice and also specify in 

the meeting minutes 

alternative measures 

available to shareholders 

with difficulties in 

attending a virtual-only 

shareholders meeting 

online 

 

Article 16:  

(Public disclosure) 

On the day of a shareholders meeting, The 

Company shall compile in the prescribed format a 

statistical statement of the number of shares 

obtained by solicitors through solicitation, the 

number of shares represented by proxies and shall 

make an express disclosure of the same at the place 

of the shareholders meeting.         

 

 

Article 16:  

(Public disclosure) 

On the day of a shareholders meeting, The 

Company shall compile in the prescribed format 

a statistical statement of the number of shares 

obtained by solicitors through solicitation, the 

number of shares represented by proxies and the 

number of shares represented by shareholders 

attending the meeting by correspondence or 

electronic means, and shall make an express 

1.Revise paragraph 1, 

shareholders shall know 

the information about the 

number of shares obtained 

by solicitors through 

solicitation, the number of 

shares represented by 

proxies and the number of 

shares represented by 

shareholders attending the 

meeting by 
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If matters put to a resolution at a shareholders 

meeting constitute material information under 

applicable laws or regulations or under Taiwan 

Stock Exchange Corporation (or Taipei Exchange 

Market) regulations, The Company shall upload 

the content of such resolution to the MOPS within 

the prescribed time period. 

disclosure of the same at the place of the 

shareholders meeting. 

In the event of a virtual shareholders meeting, 

The Company shall upload the above meeting 

materials to the virtual meeting platform at least 

30 minutes before the meeting starts, and keep 

this information disclosed until the end of the 

meeting.  

During The Company's virtual shareholders 

meeting, when the meeting is called to order, the 

total number of shares represented at the meeting 

shall be disclosed on the virtual meeting 

platform. The same shall apply whenever the 

total number of shares represented at the meeting 

and a new tally of votes is released during the 

meeting.     

If matters put to a resolution at a shareholders 

meeting constitute material information under 

applicable laws or regulations or under Taiwan 

Stock Exchange Corporation (or Taipei 

Exchange Market) regulations, The Company 

shall upload the content of such resolution to the 

MOPS within the prescribed time period. 

correspondence or 

electronic means. If The 

Company hold 

shareholders meeting 

online only, the 

proceeding information 

shall be disclosure on 

virtual meeting platform. 

2.Add paragraph 2, 

shareholders attending the 

meeting online shall know 

the total numbers of 

shares represented at the 

meeting in sync with the 

physical meeting. When 

the meeting is called to 

order, the total number of 

shares represented at the 

meeting shall be disclosed 

on the virtual meeting 

platform. The same shall 

apply whenever the total 

number of shares 

represented at the meeting 

and a new tally of votes is 

released during the 

meeting.     

 Article 19 

In the event of a virtual shareholders meeting, 

The Company shall disclose real-time results of 

votes and election immediately after the end of 

the voting session on the virtual meeting platform 

according to the regulations, and this disclosure 

shall continue at least 15 minutes after the chair 

has announced the meeting adjourned. 

1.Add the new article 

2.Add this paragraph, 

Shareholders in the 

virtual meeting shall have 

real-time information of 

votes and election, and 

they have sufficient time 

for the information.  

 Article 20 

When The Company convenes a virtual-only 

shareholders meeting, both the chair and 

secretary shall be in the same location, and the 

chair shall declare the address of their location 

when the meeting is called to order. 

1.Add the new article 

2.Add the paragraph, if the 

event of virtual-only 

shareholders meeting, the 

chair shall declare the 

address of their location 

when the meeting is 

called to order, and both 

the chair and secretary 

shall be in the same 

location. 

 Article 21 

In the event of a virtual shareholders meeting, 

The Company may offer a simple connection test 

to shareholders prior to the meeting, and provide 

relevant real-time services before and during the 

meeting to help resolve communication technical 

issues. 

In the event of a virtual shareholders meeting, 

when declaring the meeting open, the chair shall 

also declare, unless under a circumstance where 

a meeting is not required to be postponed to or 

resumed at another time under Article 44-20, 

Paragraph 4 of the Regulations Governing the 

1. Add the new article 

2.Add paragraph 1, 

referring other companies 

outside Taiwan for virtual 

meeting in practice, in the 

event of a virtual 

shareholders meeting, 

The Company may offer 

a simple connection test 

to shareholders prior to 

the meeting, and provide 

relevant real-time 

services before and 
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Administration of Shareholder Services of Public 

Companies, if the virtual meeting platform or 

participation in the virtual meeting is obstructed 

due to natural disasters, accidents or other force 

majeure events before the chair has announced 

the meeting adjourned, and the obstruction 

continues for more than 30 minutes, the meeting 

shall be postponed to or resumed on another date 

within five days, in which case Article 182 of the 

Company Act shall not apply. 

For a meeting to be postponed or resumed as 

described in the preceding paragraph, 

shareholders who have not registered to 

participate in the affected shareholders meeting 

online shall not attend the postponed or resumed 

session. 

For a meeting to be postponed or resumed under 

the second paragraph, the number of shares 

represented by, and voting rights and election 

rights exercised by the shareholders who have 

registered to participate in the affected 

shareholders meeting and have successfully 

signed in the meeting, but do not attend the 

postpone or resumed session, at the affected 

shareholders meeting, shall be counted towards 

the total number of shares, number of voting 

rights and number of election rights represented 

at the postponed or resumed session. 

During a postponed or resumed session of a 

shareholders meeting held under the second 

paragraph, no further discussion or resolution is 

required for proposals for which votes have been 

cast and counted and results have been 

announced, or list of elected directors and 

supervisors. 

When The Company convenes a hybrid 

shareholders meeting, and the virtual meeting 

cannot continue as described in second 

paragraph, if the total number of shares 

represented at the meeting, after deducting those 

represented by shareholders attending the virtual 

shareholders meeting online, still meets the 

minimum legal requirement for a shareholder 

meeting, then the shareholders meeting shall 

continue, and not postponement or resumption 

thereof under the second paragraph is required. 

Under the circumstances where a meeting should 

continue as in the preceding paragraph, the shares 

represented by shareholders attending the virtual 

meeting online shall be counted towards the total 

number of shares represented by shareholders 

present at the meeting, provided these 

shareholders shall be deemed abstaining from 

voting on all proposals on meeting agenda of that 

shareholders meeting. 

When postponing or resuming a meeting 

according to the second paragraph, The Company 

shall handle the preparatory work based on the 

date of the original shareholders meeting in 

during the meeting to 

help resolve 

communication technical 

issues. 

3.Add paragraph 2, if the 

virtual meeting platform 

or participation in the 

virtual meeting is 

obstructed due to natural 

disasters, accidents or 

other force majeure 

events before the chair 

has announced the 

meeting adjourned, and 

the obstruction continues 

for more than 30 minutes, 

the meeting shall be 

postponed to or resumed 

on another date within 

five days, in which case 

Article 182 of the 

Company Act shall not 

apply. Shareholders, their 

proxies or solicitors’ 

personal errors for not 

able to attend online are 

excluded.  

4.Add paragraph 3, for a 

meeting to be postponed 

or resumed as described 

in the paragraph 2, 

shareholders, their 

proxies, solicitors who 

have not registered to 

participate in the affected 

shareholders meeting 

online shall not attend the 

postponed or resumed 

session in accordance 

with Article 44-20, 

paragraph 2 of 

Regulations Governing 

the Administration of 

Shareholder Services of 

Public Companies. 

Shareholders who have 

registered in physical 

meeting remain the same 

way in the postponed or 

resumed session. 

5.Add paragraph 4, for a 

meeting to be postponed 

or resumed under the 

second paragraph, the 

number of shares 

represented by, and voting 

rights and election rights 

exercised by the 

shareholders who have 
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accordance with the requirements listed under 

Article 44-20, paragraph 7 of the Regulations 

Governing the Administration of Shareholder 

Services of Public Companies. 

For dates or period set forth under Article 12, 

second half, and Article 13, Paragraph 3 of 

Regulations Governing the Use of Proxies for 

Attendance at Shareholder Meetings of Public 

Companies, and Article 44-5, paragraph 2, 

Article 44-15, and Article 44-17, Paragraph 1 of 

the Regulations Governing the Administration of 

Shareholder Services of Public Companies, The 

Company shall handle the matter based on the 

date of the shareholders meeting that is 

postponed or resumed under the second 

paragraph. 

registered to participate in 

the affected shareholders 

meeting and have 

successfully signed in the 

meeting, but do not attend 

the postpone or resumed 

session, at the affected 

shareholders meeting, 

shall be counted towards 

the total number of shares, 

number of voting rights 

and number of election 

rights represented at the 

postponed or resumed 

session .in accordance 

with Article 44-20, 

paragraph 3 of the 

Regulations Governing 

the Administration of 

Shareholder Services of 

Public Companies. 

6.Add paragraph 5, a 

postponed or resumed 

session of a shareholders 

meeting held due to 

disconnection of the 

original meeting, no 

further discussion or 

resolution is required for 

proposals for which votes 

have been cast and 

counted and results have 

been announced, or list of 

elected directors and 

supervisors. 

7.Add paragraph 6, when 

The Company convenes a 

hybrid shareholders 

meeting, and the virtual 

meeting cannot continue 

as described in second 

paragraph, if the total 

number of shares 

represented at the 

meeting, after deducting 

those represented by 

shareholders attending the 

virtual shareholders 

meeting online, still meets 

the minimum legal 

requirement for a 

shareholder meeting, then 

the shareholders meeting 

shall continue, and not 

postponement or 

resumption thereof under 

the second paragraph is 

required. 
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8.Add paragraph 7, Under 

the circumstances where a 

meeting should continue 

as in the preceding 

paragraph, the shares 

represented by 

shareholders attending the 

virtual meeting online 

shall be counted towards 

the total number of shares 

represented by 

shareholders present at 

the meeting, provided 

these shareholders shall 

be deemed abstaining 

from voting on all 

proposals on meeting 

agenda of that 

shareholders meeting 

under Article 44-20, 

paragraph 5 of the 

Regulations Governing 

the Administration of 

Shareholder Services of 

Public Companies. 

9.Add paragraph 8, when 

postponing or resuming a 

meeting according to the 

second paragraph, The 

Company shall handle the 

preparatory work based 

on the date of the original 

shareholders meeting in 

accordance with the 

requirements listed under 

Article 44-20, paragraph 7 

of the Regulations 

Governing the 

Administration of 

Shareholder Services of 

Public Companies. 

10. Add paragraph 9, due to 

the postponed date of 

virtual shareholders 

meeting, the 

information set forth 

under Article 12, second 

half, and Article 13, 

paragraph 3 of 

Regulations Governing 

the Use of Proxies for 

Attendance at 

Shareholder Meetings 

of Public Companies, 

and Article 44-5, 

paragraph 2, Article 44-

15, and Article 44-17, 

paragraph 1 of the 

Regulations Governing 
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the Administration of 

Shareholder Services of 

Public Companies may 

disclosure on the date of 

the shareholders 

meeting that is 

postponed or resumed 

under the second 

paragraph.  

 Article 22: (Handling of digital divide) 

When convening a virtual-only shareholders 

meeting, The Company shall provide appropriate 

alternative measures available to shareholders 

with difficulties in attending a virtual 

shareholders meeting online. 

1.Add the new article 

2.Concerning different 

level of digital measures 

of shareholders, The 

Company shall provide 

appropriate alternative 

measures available to 

shareholders such as vote 

rights in written notice or 

equipment rental. 

Article 19:These Rules shall take effect after 

having been submitted to and approved by a 

shareholders meeting. Subsequent amendments 

thereto shall be effected in the same manner. 

Article 23:These Rules shall take effect after 

having been submitted to and approved by a 

shareholders meeting. Subsequent amendments 

thereto shall be effected in the same manner. 

Adjust Article No. for 

amendments this time.  
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Genovate Biotechnology Co., Ltd. 
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serial 

number 

account 

number 
Name Shareholding Education/Experience Position held in the Company or other companies Remarks 

1 - 
 

Lee, Shih-Jen 
0 

．Ph.D. in Chemistry, UCLA, USA  

．Easywell Biomedicals Inc. Chairman 

．Hao Li Biotech Consulting Co., Ltd. 

    Managing Director 

．He Yu Management Consulting Co., Ltd 

    Chief Investment Officer 

．Silver Biotech Management, Inc. Managing 

Director 

．China Development Financial (CDF) Holding 

Company Senior Assistant Manager, Investment 

   Department 

．Transwell Biotech Co., Ltd. Chairman 

．TAHO Pharmaceuticals Ltd. Chairman 

．Sunko Ink Co., Ltd. Independent Director 

．Taimed Biologics Inc. Independent Director 

．Obi Pharma, Inc. Independent Director 

．Easywell Biomedicals Inc  Director 

．ITIC, Director 

．Amphastar Pharmaceuticals,In(California US) 

Director 

．CapsoVision,Inc.(California US)    Director 

 

Independent 

director candidate 

/Served as an 

independent 

director of the 

company for three 

consecutive terms 

 

 

2 - Liu, Ke-Yi 0 

．Ph.D. in accounting, Xiamen University 

．Master in accounting, Illinois University 

．Bachelor in public finance, National   Chengchi 

University 

．Accounting Research and Development 

Foundation Committee member 

．The National Federation of CPA Associations 

    Director 

．BDO joint CPA Firm, Partner CPA 

．First Bank, the juristic representative  (Supervisor) 

   Independent 

director candidate 

 

 

3 - 
Chang, Chin-

Ming 
0 

．Ph.D. in pharmacy, The University of   Texas at 

Austin 

．Bachelor in pharmacy, National Taiwan     

University 

．Allergan Inc, USA Executive Director, Small 

Molecule Development and Global Core Team 

Leader.  

．Eli Lilly & Company, USA Senior Scientist. 

．Taimed Biologics Inc., CEO 

．Biotheravision Inc., USA, Director 

．Oculgen Biotech Limited(China)., Director 
Independent 

director candidate 
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account 

number 
Name Shareholding Education/Experience Position held in the Company or other companies Remarks 

4 0005 Chen, Jen 223,113 

．Ph.D. in Chemistry,University of Rochester,USA 

．Novatis , project leader. 

．Genelabs  Technologies,  Asia VP 

．QPS-QUALITIX Clinical Research Co., Ltd. 

Chairman  

．Genovate Biotechnology Co., Ltd 

    Chairman and Chief Strategy Officer 

．QUEST Pharmaceutical service Taiwan Co., Ltd. 

    The juristic representative (Director) 

．Genovate Biotechnology(Cayman) Co., Ltd. 

    The juristic representative (Director) 

．Uni Pharma Co., Ltd  

    Chairman and Chief Strategy Officer 

．Reber Genetics Co., Ltd. 

    The juristic representative (Director) 

．NaviFUS Corporation 

    Chairman and Chief Strategy Officer 

．Genovate NaviFus (Australia) Pty.Ltd. 

    The juristic representative (Director) 

．Savior Lifetech Coperation  

    The juristic representative (Director) 

 

Director 

candidate 

 

5 0162 
Chu, Chia-

Chen 
109,423 

．Master in health policy and management, 

Harvard University, USA 

．Genovate Biotechnology Co., Ltd 

    Chief International Affair Officer 

．Genovate Biotechnology Co., Ltd 

    Vice General Manager of New Drug 

Development  

．Genovate Biotechnology Co., Ltd 

    General Manager 

．Uni Pharma Co., Ltd 

    The juristic representative (Director) 

．NaviFUS Corporation 

    The juristic representative (Director) 

．Genovate NaviFus Inc.(GNI) 

    The juristic representative (Director) 

．Genovate NaviFus (Australia) Pty.Ltd. 

The juristic representative (Director) 

Director 

candidate 
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serial 

number 

account 

number 
Name Shareholding Education/Experience Position held in the Company or other companies Remarks 

6 

0009 

National 

Development 

Fund, 

Executive 

Yuan 

29,221,785 N/A 

 

Director 

candidate 

- 

Chen, Hsiu-

Hui 

 

0 

．Ph.D. in agriculture chemistry, National  Taiwan 

University   

．Development Center for Biotechnology 

 Director, office of CEO ; Director, office of 

planning and project management; R&D 

Researcher .  

．Yi-cheng Biotech Inc Scientist. 

．Institute of Plant Biology, Academia   Sinica 

     Post-doctoral Researcher. 

．Development Center for Biotechnology Vice 

President 

．EirGenix Inc. The juristic representative (Director) 

  Director 

candidate 

Representative  

7 

0009 

National 

Development 

Fund, 

Executive 

Yuan 

29,221,785 N/A 

 

Director 

candidate 

- 
Huang, Chi-

Ying 
0 

．Ph.D. in biochemistry and biophysics, Iowa State 

University, USA 

．PharmaEngine Inc Director 

．National Health Research Institute  

    Vice Researcher 

．Chemistry and System Biology  Deparment of 

Stanford University Post-doctoral Researcher 

 

．National YangMing ChiaoTung University 

   Distinguished Professor and Chief of Institute of 

Bio-Pharmaceutical Sciences  

．Kaohsiung Medical University  

    Joint Distinguished Professor , Institute of 

Biochemistry . 

 

Director 

candidate 

Representative  
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Genovate Biotechnology Co., Ltd. 
Non-Competition Information on Director candidates  

                     112.04.17 

Nominated candidates Positions held in other companies 

Lee, Shih-Jen 

．Transwell Biotech Co., Ltd. Chairman 

．TAHO Pharmaceuticals Ltd. Chairman 

．Sunko Ink Co., Ltd. Independent Director 

．Taimed Biologics Inc. Independent Director 

．Obi Pharma, Inc. Independent Director 

．Easywell Biomedicals Inc Director 

．ITIC, Director 

．Amphastar Pharmaceuticals,In(California US) Director 

．CapsoVision,Inc.(California US) Director 

Liu, Ke-Yi 
．BDO joint CPA Firm, Partner CPA 

．First Bank, the juristic representative(Supervisor) 

Chang,Chin-Ming 

．Taimed Biologics Inc., CEO 

．Biotheravision Inc., USA, Director 

．Oculgen Biotech Limited(China)., Director 

Chen, Jen 

．QUEST Pharmaceutical service Taiwan Co., Ltd. 

    The juristic representative (Director)                

．Genovate Biotechnology(Cayman) Co., Ltd. 

    The juristic representative (Director) 

．Uni Pharma Co., Ltd Chairman and Chief Strategy Officer 

．Reber Genetics Co., Ltd. The juristic representative (Director) 

．NaviFUS Corporation Chairman and Chief Strategy Officer 

．Genovate NaviFus (Australia) Pty.Ltd. 

    The juristic representative (Director) 

．Savior Lifetech Coperation The juristic representative (Director) 

Chu, Chia-Chen 

．Uni Pharma Co., Ltd 

    The juristic representative (Director) 

．NaviFUS Corporation 

    The juristic representative (Director) 

．Genovate NaviFus Inc.(GNI) 

    The juristic representative (Director) 

．Genovate NaviFus (Australia) Pty.Ltd. 

    The juristic representative (Director) 

National Development Fund, 

Executive Yuan 

Representative:  

Chen, Hsiu-Hui 

．Development Center for Biotechnology Vice President 

．EirGenix Inc. The juristic representative (Director) 

 

National Development Fund, 

Executive Yuan 

Representative:  

Huang, Chi-Ying 

．National YangMing Chiao Tung University 

Distinguished Professor and Chief of Institute of Bio-

Pharmaceutical Sciences 

．Kaohsiung Medical University 

    Joint Distinguished Professor , Institute of Biochemistry. 
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APPENDIX 1 

 

Articles of Incorporation of Genovate Biotechnology Co., Ltd. 

Chapter 1 General Provisions  

Article 1: The Company shall be incorporated, as a company limited by shares, under the Company Act of the 

Republic of China, and its name shall be 健亞生物科技股份有限公司 in  mandarin; its name shall 

be Genovate Biotechnology Co.,Ltd. in English. 

Article 2: The scope of business of The Company: 

1. Research, develop, manufacture and retail any kinds of western pharmaceuticals, biologics, 

active pharmaceutical ingredients and its intermediates.  

2. Research, develop, produce and retail controlled released western pharmaceuticals. 

3. Above products consulting service; export and import. 

4.Manufacture and retail any kinds of western medicine, biologics and food. 

5. Sales, import and export products on any kinds of western pharmaceuticals, active 

pharmaceutical ingredients, antibiotics, serum, vaccine, medical equipment.  

6. Clinical trial service on any kind of medicine. 

7. General trade and resale products. 

8. C802100 cosmetic manufacturing industry. (added)  

Article 2-1: The Company may act as a guarantor. 

Article 3: The headquarters of the Company is set in Hsinchu City and may set up a branch domestically or 

overseas with approval from the Board of Directors in a resolution and from the government 

authorities. 

Article 4: (Deleted) 

Chapter 2 Shares  

Article 5: The total capital stock of the Company is NTD 1.5 billion divided into 150 million ordinary shares 

of NTD 10 per share. The Board of Directors is authorized to issue these shares separately. Among 

these shares, 15 million shares are reserved for stock warrants, preferred shares with warrants, or 

corporate bonds with warrants.  

Article 6: The Company’s shares shall be registered and numbered and shall bear the signatures or personal 

seals by the director representing the Company, and be issued upon approvals from relevant 

competent authorities in accordance with the law. The Company not printing its share certificate in 

accordance with the provision of the preceding paragraph shall register the issued shares with a 

centralized securities depositary enterprise and follow the regulations of that enterprise. 

Article 7: For other affairs related to stocks, it shall be governed by Regulations Governing the 

Administration of Shareholder Services of Public Companies. 

Article 8: Assignment/transfer of shares shall not be set up as a defense against the issuing company, unless 

name/title and residence/domicile of the assignee/transferee have been recorded in the shareholders’ 

roster. 

Article 9: The entries in The Company’s shareholders’ roster shall not be altered within 60 days prior to the 

convening date of a regular shareholders meeting, or within 30 days prior to the convening date of 

a special shareholders meeting, or 5 days before the base day scheduled by the Company for 

distributing dividends, dividends, or other benefits. 

Chapter 3 Shareholders Meeting 

Article 10: The shareholders meeting shall be two kinds 

1. The regular meeting of shareholders shall be convened within six months after close of each 

fiscal year. 

2. Special meeting of shareholders shall be held when necessary and referred to the competent 

authority. 

Article 11: When the shareholders meeting was convened by the Board of Directors, the shareholders meeting 

shall be presided by the Chairman of the Board of Directors. If the Chairman is absent or is unable 

to exercise the duties for certain reasons, the Chairman may designate the managing director to 

act on his/her behalf, if there is no managing director, one of the directors may be designated to 

act on his/her behalf. Where the Chairman does not designate a proxy, the managing director or 

directors may elect a person among themselves to act on behalf of the Chairman. When the 

shareholders meeting was convened by other persons who have the convening right, the 

shareholders meeting shall be presided by the convener. 
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Article 12: A notice to convene a regular meeting of shareholders shall be given to each shareholder no later 

than 30 days prior to the scheduled meeting date. In case a public company intends to convene a 

special meeting of shareholders, a meeting notice shall be given to each shareholder no later than 

15 days prior to the scheduled meeting date. 

Article 13: A shareholder may appoint a proxy to attend a shareholders’ meeting in his/her/its behalf by 

executing a power of attorney stating there in the scope of power authorized to the proxy. However, 

the Company shall comply with Article 177 of the Company Act, otherwise stipulated by the 

competent authority in charge of securities affairs.  

Article 14: Except in the circumstances otherwise provided for in this Act, a shareholder shall have one voting 

power in respect of each share in his/her/its possession. 

The shares shall have no voting power under any of the circumstances referring to Article 179 of 

the Company Act. 

Article 15: Unless otherwise provided by the competent authorities, a resolution of a shareholders’meeting 

shall be adopted with a consent of the shareholders representing a majority of the voting rights at 

the meeting attended by shareholders holding a majority of the total issued shares. However, the 

following circumstances shall be approved by the majority of the total issued shares with a consent 

of shareholders representing two-third of the voting rights. 

1. Acquisition or merging other domestic and foreign companies. 

2. Canceled or invalidated, splitted by the central competent authority 

Article 15-1: The proposal to withdraw public offering shall resolve on shareholders meeting and cannot 

adjust during the procedure of the over-the counter market or public offering market. 

Chapter 4: Directors, Board of Directors, Functional Committees and Managers  

Article 16: The Company shall have seven to nine Directors, who shall be elected from legally competent 

persons at the shareholders meeting and hold office for three years; re-elected Directors may serve 

consecutive terms. The manner of nomination and other related matters shall comply with the 

Company Act and Security and Exchange Act. There shall be at least two independent Directors 

among the number of Directors to be elected referred to in the preceding paragraph, and the 

independent Directors shall represent at least one-fifth of the Board. The independent Directors 

shall be elected at the shareholders meeting using the candidate nomination system and from 

among a list of candidates. The restrictions on professional qualifications, share ownership, 

concurrent positions held, the manner of nomination, the election of the independent Directors, 

and other related matters shall comply with applicable laws and regulations prescribed by the 

competent authority. Total shares holding percentage of all directors shall comply with the 

competent authorities.  

Article 16-1: The Company shall set up an Audit Committee, Remuneration Committee, and other functional 

committees. The Audit Committee is composed of all Independent Directors. The exercise of the 

duty by members of the Audit Committee, Articles of the Committee, responsibilities and other 

regulations are in compliance with the regulations of the competent authority of securities and 

the Company regulations. Remuneration matters shall authorize the Board of Directors to be in 

charge.  

Article 17: The Board of Directors are organized by Directors. Except duties complied with   the Company 

Act, the duties in following circumstances shall not exercise without two-thirds of the directors’ 

approval. 

1. The contract price over a certain amount (authorize the Board of Directors to decide) 

2. Essential non-approval capital expenditure budget over a certain amount (authorize the Board 

of Directors to decide). The expenditure shall not be splitted or separated into details for the 

same purpose. 

3. Branches established or dissolved 

4. Invest outside the business, acquire, or merge other business 

5. All or partial important assets disposal for pawn, resale, rent, pledge or other disposal 

exercise.  

6. Transaction over a certain amount (authorize the Board of Directors to decide) between 

relative companies, shareholders who have exceeding 10% of total shares, directors, 

supervisors and their first-degree relatives. 

7. Appoint or dismiss a general manager 
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8. Surplus distribution or deficit makeup review and approval 

9. Budge and final account approval 

10. A plan on capital increase or decrease 

11. Amendment on Articles of Incorporation of the Company 

12. Approval on operation plan, new factory set-up, original factory expansion  

Article 18: In case a company has no managing directors, the Board of Directors shall elect a chairman of the 

board directors from among the directors by a majority vote at a meeting attended by over two-

thirds of the directors, and may also elect in the same manner a vice chairman of the board. 

Article 19: Except as otherwise stated in the Security Exchange Act or in the Company Act or other laws, the 

Board of Directors meeting shall be convened by the chairman.  A resolution on a matter at a Board 

of Directors meeting requires the approval of a majority of the directors present at the meeting that 

shall be attended by a majority of all directors except not complied with the Company Act or 

regulations in Article 17 in this paragraph. 

Article 20: In case the chairman of the Board of Directors is on leave or absent or cannot exercise his power 

and authority for any cause, the vice chairman shall act on his behalf. In case there is no vice 

chairman, or the vice chairman is also on leave or absent or unable to exercise his power and 

authority for any cause, the chairman of the Board of Directors shall designate one of the managing 

directors, or where there is no managing directors, one of the directors to act on his behalf. The 

proceeding proxy is for one director. The meeting is held via visual communication network, 

directors participate via visual communication network as attending in person.  

Article 21: (Deleted) 

Article 22: The directors are remunerated regularly, authorizing the Board of Directors to agree on the level of 

their participation in the Company's operations and the value of their contributions, and with 

reference to the standard of the same trade concerned. The Board of Directors determine Directors' 

transportation allowance. The Company may obtain directors liability insurance with respect to 

liabilities resulting from exercising their duties during their terms of directorship. 

Article 23: The Company may have one general manager and the appointment and discharge and the 

remuneration of the managerial personnel shall be decided in accordance with Article 29 of the 

Company Act. General manager shall exercise as the resolution of the Board of Directors. The 

Company may have several vice general managers to assist the general manager for the operation. 

The appointment and discharge and the remuneration of vice general managers are applied via the 

general manager and in accordance with Article 29 of the Company Act.  

Article 24: When the number of vacancies in the Board of Directors of a company equals to one third of the 

total number of directors, the Board of Directors shall call, within 60 days, a special meeting of 

shareholders to elect succeeding directors to fill the vacancies.  

Chapter 5 Accountant 

Article 25: The Company’s fiscal year starts from January 1 to December 31 of the same year.  

Article 26: At the end of each fiscal year, Thes Board of Directors shall prepare the following documents in 

accordance with Article 228 of the Company Act, and submit the documents to routine shareholders 

meeting to be recognized.  

1. Business report  

2. Financial statements  

3. Proposals for distribution of earnings or makeup for the deficit. 

Article 27: The distribution of the dividends shall be effected in proportion to the number of shares held by 

each shareholder accordingly. The Company shall not pay dividends, unless its losses shall have 

been covered and a legal reserve shall have been set aside  

Article 28: The Company, when allocating its surplus profits shall follow the distributions 

1. Pay all taxes and dues 

2. Make up the deficit 

3. Set aside ten percent of said profits as legal reserve. Where such legal reserve amounts to the 

total paid-in capital, this provision shall not apply. Where the Competent Authority deems 

necessary, it may set aside a certain proportion of its earnings as special reserve. 

4. If there is a surplus still, the Board of Directors will propose the surplus distribution case with 

the unpaid profits accumulation of undistributed surplus last year to the shareholders meeting 

for resolution. 

The Company authorizes the distributable dividends and dividends in whole or in part may be paid 
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in cash after a resolution has been adopted by a majority vote at a meeting of the Board of Directors 

attended by two-thirds of the total number of directors; and in addition thereto a report of such 

distribution shall be submitted to the shareholders meeting. It may not adopt the resolution of the 

shareholders meeting in this provision.  

Article 28-1: Once the Company has made profits in a year, then no less than 10% of the profits should be 

allocated to employee compensation and no more than 2% of the profits should be allocated for 

Directors/Supervisors compensation. However, the Company shall make up the deficit when 

accumulated losses still. The said employee compensation can be paid in the form of stock or 

cash, and the recipient of the payment include employees of subordinate companies qualifying 

the conditions set by certain conditions. The profits in the preceding paragraph indicate the 

before-tax profit deduct employee compensation and Directors/ Supervisors compensation. The 

compensation distribution shall be approved by a majority vote at a meeting of the Board of 

Directors attended by two-thirds of the total number of directors; and in addition thereto a report 

of such distribution shall be submitted to the shareholders meeting.   

Article 28-2: Legal surplus reserve and paid-in capital in accordance with Article 241 of the Company Act in 

whole or in part may be paid in cash after a resolution has been adopted by a majority vote at a 

meeting of the Board of Directors attended by two-thirds of the total number of directors; and in 

addition thereto a report of such distribution shall be submitted to the shareholders meeting. 

Article 29: The dividend policy of the Company shall meet business strategy, short-long-term investment plan, 

capital budget, internal and external environments and profit condition in the current fiscal year. 

The Board of Directors may purpose surplus distribution and submit the shareholders meeting to 

resolve. The distribution shall be reasonable and fair to no less than 50% of distributable surplus 

as dividend. Among the dividends, the dividend paid in cash shall be no less than 10%. 

Article 30: The roster of shareholders for distribution of Shareholders’ dividend shall be on the basis of 5 days 

prior to the resolution of the distribution. 

Article 31: The investment amount of the Company for outside companies may exceed forty percent of paid-

in capital. 

Chapter 6: Others 

Article 32: The Company’s organization regulation and handbook shall be set additionally.  

Article 33: Matters not specified in this Articles of Incorporation shall be governed by the Company Act.  

Article 34: The original Articles of Incorporation were adopted on Feb 14, 1993. 1st Amended 

thereafter on Aug 17, 1993, 2nd Amended on Aug 28, 1995,  3rd Amended on June 24, 

1996, 4th Amended on June 5, 1997, 5th Amended on Nov 20, 1997, 6th Amended on June, 

7, 1999, 7th Amended on May 5, 2000, 8th Amended on May 25, 2001, 9th Amended on 

June 27, 2002, 10th Amended on June 17, 2005, 11th Amended on June 28, 2006, 12th 

Amended on June 22, 2007, 13th Amended on June 18, 2009, 14th Amended on June 22, 

2010, 15th Amended on June 24, 2013, 16th Amended on May 31, 2016, 17th Amended 

on June 23, 2017, 18th Amended on May 30, 2019, 19th Amended on May 29, 2020. 

 

Genovate Biotechnology Co., Ltd. 

Representative: Chen, Jen 
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Genovate 
Genovate Biotechnology Co., LTD. No. GO-2002 

the Ordinance of Shareholders Meetings 
Version 5 

Date 2021.05.31 

 Article 1: To establish a strong governance system and sound supervisory capabilities for the Company's 

shareholders meetings, and to strengthen management capabilities, these Rules are adopted pursuant to 

Article 5 of the Corporate Governance Best-Practice Principles for TWSE/GTSM Listed Companies. 

Article 2: The rules of procedures for the Company’s shareholders meetings, except as otherwise provided by law, 

regulation, or the articles of incorporation, shall be as provided in these Rules. 

Article 3: (Convening shareholders meetings and shareholders meeting notices) 

Unless otherwise provided by law or regulation, The Company's shareholders meetings shall be 

convened by the Board of Directors. 

The Company shall prepare electronic versions of the shareholders meeting notice and proxy forms, and 

the origins of and explanatory materials relating to all proposals, including proposals for ratification, 

matters for deliberation, or the election or dismissal of directors or supervisors, and upload them to the 

Market Observation Post System (MOPS) before 30 days before the date of a regular shareholders 

meeting or before 15 days before the date of a special shareholders meeting. The Company shall prepare 

electronic versions of the shareholders meeting agenda and supplemental meeting materials and upload 

them to the MOPS before 21 days before the date of the regular shareholders meeting or before 15 days 

before the date of the special shareholders meeting. The Company shall also have prepared the 

shareholders meeting agenda and supplemental meeting materials and made them available for review 

by shareholders at any time. The meeting agenda and supplemental materials shall also be displayed at 

The Company and the professional shareholder services agent designated thereby and also shall  be 

distributed  on-site at the meeting. 

The reasons for convening a shareholders meeting shall be specified in the meeting notice and public 

announcement. With the consent of the addressee, the meeting notice may be given in electronic form.  

Election or dismissal of directors or supervisors, amendments to the articles of incorporation, reduction 

of capital, application for the approval of ceasing its status as a public company, approval of competing 

with the company by directors, surplus profit distributed in the form of new shares, reserve distributed 

in the form of new shares, the dissolution, merger, or demerger of the corporation, or any matter under 

Article 185, paragraph 1 of the Company Act, Articles 26-1 and 43-6 of the Securities Exchange Act, 

Articles 56-1 and 60-2 of the Regulations Governing the Offering and Issuance of Securities by 

Securities Issuers shall be set out and the essential contents explained in the notice of the reasons for 

convening the shareholders meeting. 

None of the above matters may be raised by an extraordinary motion.  

Where re-election of all directors and supervisors as well as their inauguration date is stated in the notice 

of the reasons for convening the shareholders meeting, after the completion of the re-election in said 

meeting such inauguration date may not be altered by any extraordinary motion or otherwise in the same 

meeting.  

A shareholder holding one percent or more of the total number of issued shares may submit to The 

Company a proposal for discussion at a regular shareholders meeting. The number of items so proposed 

is limited to one only, and no proposal containing more than one item will be included in the meeting 

agenda. When the circumstances of any subparagraph of Article 172-1, paragraph 4 of the Company Act 

apply to a proposal put forward by a shareholder, the Board of Directors may exclude it from the agenda. 

A shareholder may propose a recommendation for urging the corporation to promote public interests or 

fulfill its social responsibilities, provided procedurally the number of items so proposed is limited only 

to one in accordance with Article 172-1 of the Company Act, and no proposal containing more than one 

item will be included in the meeting agenda.    

Prior to the book closure date before a regular shareholders meeting is held, The Company shall publicly 

announce its acceptance of shareholder proposals in writing or electronically, and the location and time 

period for their submission; the period for submission of shareholder proposals may not be less than 10 

days. 

Shareholder-submitted proposals are limited to 300 words, and no proposal containing more than 300 

words will be included in the meeting agenda. The shareholder making the proposal shall be present in 

person or by proxy at the regular shareholders meeting and take part in discussion of the proposal.  

Prior to the date for issuance of notice of a shareholders meeting, The Company shall inform the 

shareholders who submitted proposals of the proposal screening results, and shall list in the meeting 

notice the proposals that conform to the provisions of this article. At the shareholders meeting the Board 

of Directors shall explain the reasons for exclusion of any shareholder proposals not included in the 

agenda. 

 

 

61



 

 

 

Article 4: For each shareholders meeting, a shareholder may appoint a proxy to attend the meeting by providing 

the proxy form issued by The Company and stating the scope of the proxy's authorization.  

A shareholder may issue only one proxy form and appoint only one proxy for any given shareholders 

meeting, and shall deliver the proxy form to The Company before five days before the date of the 

shareholders meeting. When duplicate proxy forms are delivered, the one received earliest shall prevail 

unless a declaration is made to cancel the previous proxy appointment. 

After a proxy form has been delivered to The Company, if the shareholder intends to attend the meeting 

in person or to exercise voting rights by correspondence or electronically, a written notice of proxy 

cancellation shall be submitted to The Company before two business days before the meeting date. If the 

cancellation notice is submitted after that time, votes cast at the meeting by the proxy shall prevail. 

Article 5: (Principles determining the time and place of a shareholders meeting) 

The venue for a shareholders meeting shall be the premises of The Company, or a place easily accessible 

to shareholders and suitable for a shareholders meeting. The meeting may begin no earlier than 9 a.m. 

and no later than 3 p.m. Full consideration shall be given to the opinions of the independent directors 

with respect to the place and time of the meeting. 

Article 6: (Preparation of documents such as the attendance book) 

The Company shall specify in its shareholders meeting notices the time during which attendance 

registrations for shareholders) will be accepted, the place to register for attendance, and other matters for 

attention.  

The time during which shareholder attendance registrations will be accepted, as stated in the preceding 

paragraph, shall be at least 30 minutes prior to the time the meeting commences. The place at which 

attendance registrations are accepted shall be clearly marked and a sufficient number of suitable 

personnel assigned to handle the registrations.  

Shareholders or proxies (collectively "shareholders") shall attend shareholders meetings based on 

attendance cards, sign-in cards, or other certificates of attendance. The Company may not arbitrarily add 

requirements for other documents beyond those showing eligibility to attend presented by shareholders. 

Solicitors soliciting proxy forms shall also bring identification documents for verification. 

The Company shall furnish the attending shareholders with an attendance book to sign, or attending 

shareholders may hand in a sign-in card in lieu of signing in.    

The Company shall furnish attending shareholders with the meeting agenda book, annual report, 

attendance card, speaker's slips, voting slips, and other meeting materials. Where there is an election of 

directors or supervisors, pre-printed ballots shall also be furnished. When the government or a juristic 

person is a shareholder, it may be represented by more than one representative at a shareholders meeting.  

When a juristic person is appointed to attend as proxy, it may designate only one person to represent it 

in the meeting. 

Article 7: (The chair and non-voting participants of a shareholders meeting) 

If a shareholders meeting is convened by the Board of Directors, the meeting shall be chaired by the 

chairperson of the board. When the chairperson of the board is on leave or for any reason unable to 

exercise the powers of the chairperson, the vice chairperson shall act in place of the chairperson; if there 

is no vice chairperson or the vice chairperson also is on leave or for any reason unable to exercise the 

powers of the vice chairperson, the chairperson shall appoint one of the managing directors to act as chair, 

or, if there are no managing directors, one of the directors shall be appointed to act as chair. Where the 

chairperson does not make such a designation, the managing directors or the directors shall select from 

among themselves one person to serve as chair. 

When a managing director or a director serves as chair, as referred to in the preceding paragraph, the 

managing director or director shall be one who has held that position for six months or more and who 

understands the financial and business conditions of the company. The same shall be true for a 

representative of a juristic person director that serves as chair. 

It is advisable that shareholders meetings convened by the Board of Directors be chaired by the 

chairperson of the board in person and attended by a majority of the directors, at least one supervisor in 

person, and at least one member of each functional committee on behalf of the committee. The attendance 

shall be recorded in the meeting minutes. 

If a shareholders meeting is convened by a party with power to convene but other than the Board of 

Directors, the convening party shall chair the meeting. When there are two or more such convening 

parties, they shall mutually select a chair from among themselves. 

The Company may appoint its attorneys, certified public accountants, or related persons retained by it to 

attend a shareholders meeting in a non-voting capacity. 

Article 8: (Documentation of a shareholders meeting by audio or video) 

 The Company, beginning from the time it accepts shareholder attendance registrations, shall make an 

uninterrupted audio and video recording of the registration procedure, the proceedings of the shareholders 

meeting, and the voting and vote counting procedures. 

The recorded materials of the preceding paragraph shall be retained for at least one year. If, however, a 
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shareholder files a lawsuit pursuant to Article 189 of the Company Act, the recording shall be retained 

until the conclusion of the litigation. 

Article 9:  Attendance at shareholders meetings shall be calculated based on numbers of shares. The number of 

shares in attendance shall be calculated according to the shares indicated by the attendance book and sign-

in cards handed in plus the number of shares whose voting rights are exercised by correspondence or 

electronically. 

The chair shall call the meeting to order at the appointed meeting time and disclose information 

concerning the number of nonvoting shares and number of shares represented by shareholders attending 

the meeting. However, when the attending shareholders do not represent a majority of the total number of 

issued shares, the chair may announce a postponement, provided that no more than two such 

postponements, for a combined total of no more than one hour, may be made. If the quorum is not met 

after two postponements and the attending shareholders still represent less than one third of the total 

number of issued shares, the chair shall declare the meeting adjourned.     

If the quorum is not met after two postponements as referred to in the preceding paragraph, but the 

attending shareholders represent one third or more of the total number of issued shares, a tentative 

resolution may be adopted pursuant to Article 175, paragraph 1 of the Company Act; all shareholders shall 

be notified of the tentative resolution and another shareholders meeting shall be convened within one 

month.      

When, prior to conclusion of the meeting, the attending shareholders represent a majority of the total 

number of issued shares, the chair may resubmit the tentative resolution for a vote by the shareholders 

meeting pursuant to Article 174 of the Company Act. 

Article 10: (Discussion of proposals) 

If a shareholders meeting is convened by the Board of Directors, the meeting agenda shall be set by the 

Board of Directors. Votes shall be cast on each separate proposal in the agenda (including extraordinary 

motions and amendments to the original proposals set out in the agenda). The meeting shall proceed in 

the order set by the agenda, which may not be changed without a resolution of the shareholders meeting. 

The provisions of the preceding paragraph apply mutatis mutandis to a shareholders meeting convened 

by a party with the power to convene that is not the Board of Directors. 

The chair may not declare the meeting adjourned prior to completion of deliberation on the meeting 

agenda of the preceding two paragraphs (including extraordinary motions), except by a resolution of 

the shareholders meeting. If the chair declares the meeting adjourned in violation of the rules of 

procedure, the other members of the board of directors shall promptly assist the attending shareholders 

in electing a new chair in accordance with statutory procedures, by agreement of a majority of the votes 

represented by the attending shareholders, and then continue the meeting. 

The chair shall allow ample opportunity during the meeting for explanation and discussion of proposals 

and of amendments or extraordinary motions put forward by the shareholders; when the chair is of the 

opinion that a proposal has been discussed sufficiently to put it to a vote, the chair may announce the 

discussion closed, call for a vote, and schedule sufficient time for voting. 

Article 11: (Shareholder speech) 

Before speaking, an attending shareholder must specify on a speaker's slip the subject of the speech, 

his/her shareholder account number (or attendance card number), and account name. The order in 

which shareholders speak will be set by the chair. 

A shareholder in attendance who has submitted a speaker's slip but does not actually speak shall be 

deemed to have not spoken. When the content of the speech does not correspond to the subject given 

on the speaker's slip, the spoken content shall prevail. 

Except with the consent of the chair, a shareholder may not speak more than twice on the same 

proposal, and a single speech may not exceed 5 minutes. If the shareholder's speech violates the rules 

or exceeds the scope of the agenda item, the chair may terminate the speech. 

When an attending shareholder is speaking, other shareholders may not speak or interrupt unless they 

have sought and obtained the consent of the chair and the shareholder that has the floor; the chair shall 

stop any violation. 

When a juristic person shareholder appoints two or more representatives to attend a shareholders 

meeting, only one of the representatives so appointed may speak on the same proposal. 

After an attending shareholder has spoken, the chair may respond in person or direct relevant personnel 

to respond. 

Article 12: (Calculation of voting shares and recusal system) 
Voting at a shareholders meeting shall be calculated based on the number of shares. 

With respect to resolutions of shareholders meetings, the number of shares held by a shareholder with no voting 

rights shall not be calculated as part of the total number of issued shares. 

When a shareholder is an interested party in relation to an agenda item, and there is the likelihood that such a 

relationship would prejudice the interests of The Company, that shareholder may not vote on that item, and may 

not exercise voting rights as proxy for any other shareholder. 

The number of shares for which voting rights may not be exercised under the preceding paragraph shall not be 
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calculated as part of the voting rights represented by attending shareholders. 

With the exception of a trust enterprise or a shareholder services agent approved by the competent securities 

authority, when one person is concurrently appointed as proxy by two or more shareholders, the voting rights 

represented by that proxy may not exceed three percent of the voting rights represented by the total number of 

issued shares. If that percentage is exceeded, the voting rights in excess of that percentage shall not be included in 

the calculation. 

Article 13: A shareholder shall be entitled to one vote for each share held, except when the shares are restricted shares or are 

deemed non-voting shares under Article 179, paragraph 2 of the Company Act. 

When The Company holds a shareholder meeting, it shall adopt exercise of voting rights by electronic means and 

may adopt exercise of voting rights by correspondence. When voting rights are exercised by correspondence or 

electronic means, the method of exercise shall be specified in the shareholders meeting notice. A shareholder 

exercising voting rights by correspondence or electronic means will be deemed to have attended the meeting in 

person, but to have waived his/her rights with respect to the extraordinary motions and amendments to original 

proposals of that meeting; it is therefore advisable that The Company avoid the submission of extraordinary 

motions and amendments to original proposals. 

A shareholder intending to exercise voting rights by correspondence or electronic means under the preceding 

paragraph shall deliver a written declaration of intent to The Company before two days before the date of the 

shareholders meeting. When duplicate declarations of intent are delivered, the one received earliest shall prevail, 

except when a declaration is made to cancel the earlier declaration of intent. 

After a shareholder has exercised voting rights by correspondence or electronic means, in the event the shareholder 

intends to attend the shareholders meeting in person or online, a written declaration of intent to retract the voting 

rights already exercised under the preceding paragraph shall be made known to The Company, by the same means 

by which the voting rights were exercised, before two business days before the date of the shareholders meeting. 

If the notice of retraction is submitted after that time, the voting rights already exercised by correspondence or 

electronic means shall prevail. When a shareholder has exercised voting rights both by correspondence or 

electronic means and by appointing a proxy to attend a shareholders meeting, the voting rights exercised by the 

proxy in the meeting shall prevail. 

Except as otherwise provided in the Company Act and in The Company's articles of incorporation, the passage of 

a proposal shall require an affirmative vote of a majority of the voting rights represented by the attending 

shareholders. At the time of a vote, for each proposal, the chair or a person designated by the chair shall first 

announce the total number of voting rights represented by the attending shareholders, followed by a poll of the 

shareholders. After the conclusion of the meeting, on the same day it is held, the results for each proposal, based 

on the numbers of votes for and against and the number of abstentions, shall be entered into the MOPS. 

When there is an amendment or an alternative to a proposal, the chair shall present the amended or alternative 

proposal together with the original proposal and decide the order in which they will be put to a vote. When any 

one among them is passed, the other proposals will then be deemed rejected, and no further voting shall be required. 

Vote monitoring and counting personnel for the voting on a proposal shall be appointed by the chair, provided that 

all monitoring personnel shall be shareholders of The Company. 

Vote counting for shareholders meeting proposals or elections shall be conducted in public at the place of the 

shareholders meeting. Immediately after vote counting has been completed, the results of the voting, including the 

statistical tallies of the numbers of votes, shall be announced on-site at the meeting, and a record made of the vote. 

Article 14: (Election of directors and supervisors) 

The election of directors or supervisors at a shareholders meeting shall be held in accordance with the 

applicable election and appointment rules adopted by The Company, and the voting results shall be 

announced on-site immediately, including the names of those elected as directors and supervisors and 

the numbers of votes with which they were elected, and the names of directors and supervisors not 

elected and number of votes they received. 

The ballots for the election referred to in the preceding paragraph shall be sealed with the signatures of 

the monitoring personnel and kept in proper custody for at least one year. If, however, a shareholder 

files a lawsuit pursuant to Article 189 of the Company Act, the ballots shall be retained until the 

conclusion of the litigation. 

Article 15: Matters relating to the resolutions of a shareholders meeting shall be recorded in the meeting minutes. 

The meeting minutes shall be signed or sealed by the chair of the meeting and a copy distributed to each 

shareholder within 20 days after the conclusion of the meeting. The meeting minutes may be produced 

and distributed in electronic form. 

 The Company may distribute the meeting minutes of the preceding paragraph by means of a public 

announcement made through the MOPS. 

The meeting minutes shall accurately record the year, month, day, and place of the meeting, the chair's 

full name, the methods by which resolutions were adopted, and a summary of the deliberations and their 

voting results (including the number of voting rights), and disclose the number of voting rights won by 

each candidate in the event of an election of directors or supervisors. The minutes shall be retained for 

the duration of the existence of The Company. 

Article 16: (Public disclosure) 

On the day of a shareholders meeting, The Company shall compile in the prescribed format a statistical 

statement of the number of shares obtained by solicitors through solicitation, the number of shares 

represented by proxies, and shall make an express disclosure of the same at the place of the shareholders 
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meeting.         

If matters put to a resolution at a shareholders meeting constitute material information under applicable 

laws or regulations or under Taiwan Stock Exchange Corporation (or Taipei Exchange Market) 

regulations, The Company shall upload the content of such resolution to the MOPS within the prescribed 

time period. 

Article 17: (Maintaining order at the meeting place) 

Staff handling administrative affairs of a shareholders meeting shall wear identification cards or arm 

bands. 

The chair may direct the proctors or security personnel to help maintain order at the meeting place. 

When proctors or security personnel help maintain order at the meeting place, they shall wear an 

identification card or armband bearing the word "Proctor." 

At the place of a shareholders meeting, if a shareholder attempts to speak through any device other than 

the public address equipment set up by The Company, the chair may prevent the shareholder from doing 

so. 

When a shareholder violates the rules of procedure and defies the chair's correction, obstructing the 

proceedings and refusing to heed calls to stop, the chair may direct the proctors or security personnel 

to escort the shareholder from the meeting. 

Article 18: (Recess and resumption of a shareholders meeting) 

When a meeting is in progress, the chair may announce a break based on time considerations. If a force 

majeure event occurs, the chair may rule the meeting temporarily suspended and announce a time when, 

in view of the circumstances, the meeting will be resumed. 

If the meeting venue is no longer available for continued use and not all of the items (including 

extraordinary motions) on the meeting agenda have been addressed, the shareholders meeting may 

adopt a resolution to resume the meeting at another venue. 

A resolution may be adopted at a shareholders meeting to defer or resume the meeting within five days 

in accordance with Article 182 of the Company Act.      

Article 19: These Rules shall take effect after having been submitted to and approved by a shareholders meeting. 

Subsequent amendments thereto shall be effected in the same manner. 
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Genovate Biotechnology Co., LTD. No. GO-2003 

Procedure of Election of Directors 
Version 3 

Date 2017.06.23 

 

Article 1: To ensure a just, fair, and open election of directors, these Procedures are adopted pursuant to 

Articles 21 and 41 of the Corporate Governance Best-Practice Principles for TWSE/GTSM 

Listed Companies. 

Article 2: Except as otherwise provided by law and regulation or by this Corporation's articles of 

incorporation, elections of directors shall be conducted in accordance with these Procedures. 

Article 3: The overall composition of the board of directors shall be taken into consideration in the 

selection of this Corporation's directors. The composition of the board of directors shall be 

determined by taking diversity into consideration and formulating an appropriate policy on 

diversity based on the company's business operations, operating dynamics, and development 

needs. It is advisable that the policy include, without being limited to, the following two 

general standards: 

1. Basic requirements and values: Gender, age, nationality, and culture. 

2. Professional knowledge and skills:A professional background (e.g., law, accounting, 

industry, finance, marketing, technology), professional skills, and industry experience.。 

Each board member shall have the necessary knowledge, skill, and experience to perform 

their duties; the abilities that must be present in the board as a whole are as follows: 

1. The ability to make judgments about operations. 

2. Accounting and financial analysis ability. 

3. Business management ability. 

4. Crisis management ability. 

5. Knowledge of the industry. 

6. An international market perspective. 

7. Leadership ability. 

8. Decision-making ability. 

More than half of the directors shall be persons who have neither a spousal relationship nor 

a relationship within the second degree of kinship with any other director. 

The board of directors of the Company shall consider adjusting its composition based on the 

results of performance evaluation. 

Article 4: (delete)  

Article 5: The qualifications for the independent directors of the Company shall comply with Articles 2, 

3, and 4 of the Regulations Governing Appointment of Independent Directors and Compliance 

Matters for Public Companies. 

The election of independent directors of this Corporation shall comply with Articles 5, 6, 7, 

8, and 9 of the Regulations Governing Appointment of Independent Directors and 

Compliance Matters for Public Companies, and shall be conducted in accordance with Article 

24 of the Corporate Governance Best-Practice Principles for TWSE/GTSM Listed 

Companies. 

Article 6: Elections of directors at this Corporation shall be conducted in accordance with the candidate 

nomination system and procedures set out in Article 192-1 of the Company Act. To check the 

candidates qualification, education and work experience background and matters referring to 

Articles 30 of the Company Act, any certification of other documents shall not apply 

additionally. The review results are for shareholders reference for qualified directors.  

When the number of directors falls below five due to the dismissal of a director for any reason, 

the Company shall hold a by-election to fill the vacancy at its next shareholders meeting. 

When the number of directors falls short by one third of the total number prescribed in this 

Company’s articles of incorporation, this Company shall call a special shareholders meeting 

within 60 days from the date of occurrence to hold a by-election to fill the vacancies.  

When the number of independent directors falls below that required under the provision of 

Article 14-2, paragraph 1 of the Securities and Exchange Act or Standards for Determining 
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Unsuitability for TPEx Listing under Clause 8, Article 10, Paragraph 1 of the Taipei Exchange 

Rules Governing the Review of Securities for Trading on the TPEx, a by-election shall be 

held at the next shareholders meeting to fill the vacancy. When the independent directors are 

dismissed en masse, a special shareholders meeting shall be called within 60 days from the 

date of occurrence to hold a by-election to fill the vacancies. 

Article 7: The cumulative voting method shall be used for election of the directors at the Company. Each 

share will have voting rights in number equal to the directors to be elected, and may be cast 

for a single candidate or split among multiple candidates. 

Article 8: The board of directors shall prepare separate ballots for directors in numbers corresponding 

to the directors or supervisors to be elected. The number of voting rights associated with each 

ballot shall be specified on the ballots, which shall then be distributed to the attending 

shareholders at the shareholders meeting. Attendance card numbers printed on the ballots may 

be used instead of recording the names of voting shareholders. 

Article 9: The number of directors will be as specified in the Company's articles of incorporation, with 

voting rights separately calculated for independent and non-independent director positions. 

Those receiving ballots representing the highest numbers of voting rights will be elected 

sequentially according to their respective numbers of votes. When two or more persons 

receive the same number of votes, thus exceeding the specified number of positions, they shall 

draw lots to determine the winner, with the chair drawing lots on behalf of any person not in 

attendance. 

 Article 10: Before the election begins, the chair shall appoint a number of persons with shareholder 

status to perform the respective duties of vote monitoring and counting personnel. The 

ballot boxes shall be prepared by the board of directors and publicly checked by the vote 

monitoring personnel before voting commences. 

Article 11: If a candidate is a shareholder, a voter must enter the candidate's account name and 

shareholder account number in the "candidate" column of the ballot; for a non-shareholder, 

the voter shall enter the candidate's full name and identity card number. However, when the 

candidate is a governmental organization or juristic-person shareholder, the name of the 

governmental organization or juristic-person shareholder shall be entered in the column for 

the candidate's account name in the ballot paper, or both the name of the governmental 

organization or juristic-person shareholder and the name of its representative may be 

entered. When there are multiple representatives, the names of each respective 

representative shall be entered. 

Article 12: A ballot is invalid under any of the following circumstances: 

1. The ballot was not prepared by a person with the right to convene. 

2. A blank ballot is placed in the ballot box. 

3. The writing is unclear and indecipherable or has been altered. 

4. The candidate whose name is entered in the ballot does not conform to the director 

candidate list. 

5. Other words or marks are entered in addition to the number of voting rights allotted. 

6. The writing name of a candidate is the same as other shareholders but no account number 

or ID to identify. 

Article 13: The voting rights shall be calculated on site immediately after the end of the poll, and the 

results of the calculation, including the list of persons elected as directors and the numbers 

of votes with which they were elected, shall be announced by the chair on the site. 

The ballots for the election referred to in the preceding paragraph shall be sealed with the 

signatures of the monitoring personnel and kept in proper custody for at least one year. If, 

however, a shareholder files a lawsuit pursuant to Article 189 of the Company Act, the ballots 

shall be retained until the conclusion of the litigation. 

Article 14: The board of directors of the Company shall issue notifications to the persons elected as 

directors. 

Article 15: These Procedures, and any amendments hereto, shall be implemented after approval by a 

shareholders meeting. 
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Shareholding of Directors  
 

1.The Minimum required shareholding and shareholding on the shareholders' rooster of all directors 

Position Required shareholding Current shareholding 

Directors 8,000,000 29,554,321 

     Note 1: Book closure date: March 31, 2023 

     Note 2: The Company has elected two or more independent directors, the share ownership figures 

calculated at the rates set forth by the law for all directors and supervisors other than the 

independent directors and shall be decreased by 20 percent under Article 2 of Rules and 

Review Procedures for Director and Supervisor Share Ownership Ratios at Public 

Companies. 

     Note 3: The Company has set up an audit committee, the provisions on the minimum percentage 

requirements for the shareholding of supervisors shall not apply. 

 

2.The number of shares and shareholding ratio (%) of all directors 

Position Name Shares 
shareholding ratio 

(%) 

Directors Chen, Jen 223,113 0.20% 

Directors 

National Development Fund, Executive Yuan 

Representative:  

Lin, Chun-Mao、Liu, Te-Jen 

29,221,785 26.72% 

Directors Chu, Chia-Chen 109,423 0.10% 

Independent 

Director 
Liu, Ke-Yi 0 0% 

Independent 

Director 
Lee, Shih-Jen 0 0% 

Independent 

Director 
Chen, Teh-Fang 0 0% 

 Total 29,554,321 27.02% 

Note : Book closure date: March 31, 2023 
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